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MESSAGE FROM OUR CEO, KRIS LINDAHL:

The London Stock Exchange recovered 16% last week since the Bank of England went all in as the GBP fell in value to its
lowest level since the mid-1980s. By cutting interest rates to 0.1% and announcing a fresh £200bn of money printing, it has
fired all the conventional weapons in its arsenal, adding to the £435bn in outstanding loans to the UK government under the
QE programme. Ministers say taxes will need to rise once the crisis is over, which suggests that UK austerity will be back with
a vengeance, but what is there left to bleed after 2008? There will be fewer cuts to public services and much more emphasis
on households diverting a higher share of income to the state, after QE has already eroded their net worth; unless you have
Panama privileges. It seems Noam Chomsky was right when he opined that “we have privatised profits and socialised debt”.

To remedy Chomsky’s fears, Bitcoin was born in a financial crisis, moulded by it, and it would never see the light of day as a
FinTech until an opportunity like this. If Bitcoin can capture the public’s imagination during this crisis, it may set a new price
record in the next twelve months. A recent survey by Kraken, a leading crypto exchange, noted the average 2020 Bitcoin
price target cited by professional traders and investors was $22,866 per Bitcoin, a 250% increase from current price levels.
It’s not going to happen overnight. In the five major S&P downturns since Bitcoin’s birth, its correlation with stocks spiked
sharply positive for 32 days in the initial downturn but tapered off to neutrality over an average of 71 days, hence it may be 2-
3 months before Bitcoin can live up to its potential and provide financial relief.

It is logical that the absurd QE policies will ultimately be net positive for cryptocurrencies. That is how we are positioning.
Because this potential recession is like no other. It will end the longest global expansion on record, one fuelled by the
imaginary value of money-printing and not fundamental value by organic growth. Covid-19 has not caused a global market
crash, but exposed fundamental fault lines with our current monetary technology and fiscal policies. That is why its likely to
have a larger global economic impact than any downturn in the past 100-years. Notably, the S&P 500 recorded its quickest
bear market ever, as COVID-19 collapsed the stock markets in just 15 trading days, twice as fast as The Crash of 1929, which
precipitated the Great Depression.

We should be disheartened by all the suffering Covid-19 has exposed us to, but if anything, it’s given us hope. On 26 March at
8pm GMT, the UK public erupted in a nation-wide applause to honour the carers who are risking their lives on the frontline to
battle the pandemic. An ovation to humanity, and not to a sport, are times worth enduring. Ted Kennedy once remarked, “what
divides us pales into comparison to what unites us”. Thank you, Covid-19, for uniting us. We have not been isolated alone - we
have been isolated together.
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Sculpting Safe Haven
Status? 80% BTC Price
Recovery Boosts Investor
Appeal

A $2 trillion economic
stimulus package put forth
by the U.S. rallied major
market indexes, but the
Bitcoin network rallied up to
80% during a time of
extreme fear without
government bailouts. Even
after the QE, Bitcoin’s year-
to-date return is still
performing better than the
S&P 500 and WTI oil.

Demand for Blockchain Jobs
continue to rise amid
recession

Kraken, one of the largest
cryptocurrency exchanges in
the United States, is looking
to increase its job force by
10%, despite the recent dips
in crypto price, according to
Forbes on March 26.

Amid an economic
downturn, the demand for
new expertise in Blockchain
tech is as strong as ever.

One in Four Trading Firms
have adopted Crypto

A report produced by
derivatives analysis firm,
Acuiti, has revealed
a growing interest in listing
crypto assets among
institutions, despite
lingering compliance
concerns.

The report was compiled in
partnership with exchanges,
Bitstamp, and the Chicago
Mercantile Exchange (CME).
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Mobile Bank, Revolut,
launches Crypto Friendly
service

Launched in 2015, the
British financial technology
company Revolut, now has
more than 10 million
customers, primarily in the
U.K. and Europe.

As well as banking services,
it offers features such as a
fiat currency exchange,
insurance brokerage and
equity trading platform

Microsoft Files Patent
Application for Crypto Mining
System Powered by Human
Activity

"Instead of massive
computation work required
by some conventional
cryptocurrency systems,
data generated based on
the body activity of the user
can be a proof-of-work, and
therefore, a user can solve
the computationally difficult
problem unconsciously," the
patent application reads

https://cointelegraph.com/news/is-bitcoin-a-safe-haven-80-btc-price-recovery-boosts-investor-appeal
https://cointelegraph.com/news/blockchain-jobs-continue-to-rise-despite-global-recession
https://cointelegraph.com/news/one-in-four-trading-firms-have-adopted-crypto-in-some-way
about:blank
https://www.coindesk.com/crypto-friendly-bank-revolut-launches-in-the-us
https://www.coindesk.com/microsoft-files-patent-application-for-crypto-mining-system-powered-by-human-activity
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TOP 10 DIGITAL CURRENCY SUMMARY
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Source: coincodex.com (30.03.2020)
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WELCOME TO DIGITAL ALCHEMY

In the following pages, we
share select high-level
NikolinTM forecasts and
analysis for Bitcoin, the
largest digital currency by
market capitalisation.

These forecasts are
subject to the most recent
market data and are for
educational purposes only.

DFC employ a proprietary
Quantitative Algorithm,
named NikolinTM, providing
global market leading
cryptocurrency forecasts.

It utilises a mathematical
triangulation of both
fundamental and technical
analysis, in combination
with statistical arbitrage.
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NIKOLIN™ FORECAST: BITCOIN
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Proprietary Forecasts of Digital Future Capital – for educational purposes only (Data from 30.03.2020)

Nikolin Entry and Exit Targets Shown in Chart.

We are still in a low-probability market scenario
and advice caution in the markets.

7 Day Forecast:

BTC fell short of the $7635-8818 price target, unable
to breach $6770, showing minor signs of market
weakness. Thus we still advice caution and maintain
risk-off hedging into fiat.

However, NikolinTM still favours a Bullish thesis and
has adjusted its entry target to $5005-5838 between
31 March to 4 April. If price completes the short-term
target, it may confirm bullish market conditions for
April. Otherwise, BTC may attempt new lows in April.

30 Day Forecast:

NikolinTM is waiting to confirm the above market thesis
to confirm market structure and directionality for April.

6 Month Forecast:

We have never been more bullish on BTC, as QE and
low interest rates will hurt both the GBP and USD,
while BTC’s supply remains limited to only 21m coins,
delivering a hedge against the imminent supply
dilution of fiat currencies.

http://www.digitalfuturecapital.com/


CURRENT MARKET SENTIMENT: EXTREME FEAR
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The Fear and Greed Index to the right is an apt
indicator of market sentiment to gauge investment
timing.

There are two simple assumptions:

Extreme fear (0), could indicate that investors are in
a state of panic leading to oversold price
conditions.

Extreme Greed (100), the market is likely in
Euphoria leading to overbought conditions.

Analysis:

Since the 9th of March, the Crypto market has been
in a state of Extreme fear, following the mass sell
off seen in the traditional markets due to the Covid-
19 outbreak.

It is too early to confirm a macro bull market
reversal, but we remain vigilant that we are now
within oversold conditions in the crypto markets.
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Source: alternative.me (Data from 30.03.2020)
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BITCOIN LONGS VS. SHORTS
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Analysis of the Bitcoin Long Vs Short positions is an
indication where investors are placing their capital.

There has been a continued decline in Long positions,
as investors are still fearful of further downside amid
rising concerns over the World Economy following the
Covid-19 outbreak.

Longs still outweigh Shorts by a 1.68 : 1 ratio.

Volume profiles and increased price action suggest
new investors are hedging into cryptocurrencies this
past week with larger position sizes, in smaller
number of longs.

We typically expect shorts to outsize longs prior to a
reversal in market price action, yet with QE we may
see an earlier than anticipated market reversal.

Data from TradingView symbol: BTCUSDLONGS and BTCUSDSHORTS
More Info: Long and Short Positions in the Market
(Data from 30.03.2020)
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TRADITIONAL STOCK MARKET OVERVIEW
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Analysis of the Traditional Stock Market behaviour provides an
indication of the state of the world economy and any
correlations to crypto market price action.

On Friday, a historic $2 trillion stimulus package was approved
by the US to curb the damage to the American Economy
following the economic exposure to Covid-19.

The major markets globally have all responded positively,
however, with more than 3.3 million Americans, and 500,000
UK citizens, applying for unemployment assistance in the last
week this recovery may be short lived.

A brief overview of the selected markets:

• Gold (XAUUSD): a historical “safe heaven” asset – typically 
climbs during times of crisis.

• Crude Oil (UKOIL): indicator of economic activity; fall in prices 
reduces the cost of production and sales for 
businesses. 

• LSE (LSE): London Stock Exchange – UK macro 
economics

• NYSE (NYA): New York Stock Exchange – US macro 
economics

• SSE (000001): Shanghai  Stock Exchange – Chinese macro 
economics

• JPX (NI225): Japanese Exchange Group – Japanese macro 
economics

Market Price Comments Summary

Gold/USD $1621.79 Despite an +8.5% bullish push this week following the announcement of a global
stimulus packages, Gold is still showing signs of correction from a 7 year high
($1703). Momentum indicators show that Gold should continue in a downtrend.

Consolidation

Brent
Crude/USD

$22.58 Oil has been in a corrective bear market since 2008, the current trade war
between Russia and Saudi Arabia have devastated the oil market during the
Covid-19 outbreak. Down 68% from the start of the year, to 18 year lows. This
week an attempt was made to see some upside reversal, but was rejected by
global supply pressure.

Bearish

LSE 7172p The LSE parabolic run has stopped at all time highs of 8606p. A strong bounce
off the 5348p support this past week, amidst efforts to recover, bolstered by the
support packages developed by the UK and US, yet it is too early to tell if a
positive momentum can be maintained.

Bearish

NYSE 10167.21 As above, the US has sanctioned a QE stimulus package, which is starting to
recover investor optimism leading to a 11.54% recovery in one of the largest
weekly gains in history. Yet, as with any stock market impacted by the dance
between QE and Covid-19, it is too early to tell if a positive momentum can be
maintained.

Bearish

SSE 2747.2 The Shanghai Stock Exchange remains stable compared to other major markets.
A similar market stability was observed during the 2002 SARS epidemic. The
SSE is only down approx. 12% from the start of the year, showing little volatility
during this time of crisis. A macro upward trend is likely to continue.

Consolidation

JPX 19084.9 Following a similar trend to the rest of the Western Markets, the JPX (or Nikkei)
freefall has been halted for the time being, a 17.14% gain this week. With the
market climbing out of oversold conditions it may spark some much needed
optimism during this time of crisis.

Bearish

Source: CNN Fear and Greed Index
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BLOCKCHAIN BASICS: MINING DIFFICULTY ADJUSTMENTS
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Part of what makes the Bitcoin network so dynamic, is the ability to auto-regulate the time
taken to mine blockchains.

In previous editions of the Market Insights, we have explored just how blocks are mined by
network nodes (miners), and have covered the Bitcoin Block Reward Half Cycle.

A Bitcoin block in the network chain is set to be discovered roughly every 10 minutes, by
the parameters of the Bitcoin code, and with it the reward (currently 12.5 BTC) is given to
the successful node; being $75,000 (£60,200) at the time of publication. Leading to a
fierce competition amongst miners as they are competing for the cryptographic reward.

However, having more available nodes does not mean that the network will run quicker,
instead, to maintain a 10 minute interval between blocks, the Bitcoin network will
automatically make the discovery of a new block harder for the nodes to find – creating a
more complex cryptic key.

Following Covid-19, we have seen a large drop in the Bitcoin price, and with it some larger
mining operations have had to shutdown, as they cannot afford the energy consumption to
mine Bitcoin on a large scale under the current price levels. As there are now less
nodes/miners on the network, the auto-regulating algorithm of Bitcoin adjusts the
difficulty of the blockchain to ensure the continuity of the blockchain. A truly dynamic,
living, borderless and self-governing financial ecosystem that does not discriminate user-
access!

http://www.digitalfuturecapital.com/
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ABOUT DIGITAL FUTURE CAPITAL
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Click Here
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DISCLAIMER

12

“Cryptocurrency Market Insight” (the report) by Digital Future Capital (DFC) is a report focusing on cryptocurrency, blockchain and fintech projects. Information published in 
the report aims to inform and educate the public about developments in the market for the rapidly emerging cryptocurrency industry.

All content that is published is for informational purposes only and no content is intended to be a recommendation for making financial transactions or investments. We do 
not provide financial advice and are not responsible for losses in the market 

• We have made every reasonable effort to ensure that the information in the report is accessible, accurate and up-to-date, but subject to technical problems, errors and 
inaccurate information may occur. 

• Investing in cryptocurrency and technology companies involves considerable risk. To understand the risk you are exposed to, we recommend that you perform your own 
analyses and seek advice from an independent and approved financial advisor before deciding to take action. Investments also have tax consequences that you must take 
responsibility for investigating and living.

• We disclaim any responsibility for expenses, losses (both direct and indirect) or damage arising from, or in any way related to, the use of information in this report. You, 
the user, are fully responsible for your own investment activities. 
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Empowering Economic Evolution

http://www.digitalfuturecapital.com/

	Slide Number 1
	Slide Number 2
	News Desk (Article links in header)				
	Top 10 DIGITAL CURRENCY Summary
	welcome to digital alchemy
	Nikolin™ Forecast: bitcoin
	Current Market Sentiment: extreme Fear
	Bitcoin Longs Vs. Shorts
	Traditional Stock Market OVERVIEW
	Blockchain basics: mining difficulty Adjustments
	Slide Number 11
	Disclaimer
	Slide Number 13

