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MESSAGE FROM OUR CEO, KRIS LINDAHL:

Happy New Year dear reader! As the Earth survived another celestial revolution around a giant sphere of superhot
plasma in the vacuum of space, the year 2020 will be remembered as a revolution in human history too. A year where
the limitations of our current belief systems left us woefully longing for visionary leadership, to help steer the
economic and societal spirals of the past decade out of these stormy waters, only exacerbated by a global pandemic.

Despite a major recession and severe economic contraction, it was an extremely profitable year for early tech-
adopters. Historically, from the destruction of past pandemics and economic collapses, have come some of the
greatest improvements for humanity’s advancement – even the computer that I’m using to write these words was an
invention born of a harrowing World War. Often these traumatic life events accelerate human creativity, leading to
the emergence of new technologies and solutions that elevate mankind towards new challenges.

Last year Tesla soared over 600%, on the promises of a more sustainable future (never mind the ludicrous tech).
Amazon took all our pocket money so we could keep shopping during a global pandemic. Descartes changed his
philosophy to ‘Covid, ergo Zoom’ as the world explored carbon-friendly and historic remote working levels. All the
while Bitcoin finished the year by delivering over 300% growth as an alternative monetary solution during a historic
recession. Its technology has once and for all solidified its presence as a contender to our legacy Fiat currencies.
Even prominent fintech companies, from Visa to PayPal, gave crypto a stamp of approval last year by integrating it
with their existing services. Never mind the institutional stampede that aggressively hedged away from the heated
money printers.

“A crisis of deep human suffering is in plain sight, and there’s no time to waste. We have to act, and we have to act
now”, those were Joe Biden’s words during his speech in Wilmington, Delaware last month. His solution – print more
money. If that worked, we would never have any recessions in the first place. Reminding us of Einstein’s notion that
“the definition of insanity, is doing the same thing over and over again, but expecting different results”.

On launching our FCA authorised private crypto investment fund on 1 March 2021, after closing 2020 with 639%
returns for our investors in the year of Covid-19, we can share one observation – that money is simply the power of
imagination, and it is time for us to dream and imagine again.

We wish you all utmost good health and prosperity in 2021. You got this!

about:blank
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Bitcoin is becoming harder

to buy on Exchanges

Bitcoin is becoming more

difficult to buy, according to

analysts at Glassnode. The

amount of BTC received and

spent among entities is

decreasing, which means

the liquidity is declining.

If Bitcoin (BTC) liquidity is

low, it means there is less

BTC available to buy and

sell. In the medium term,

this could make BTC even

more scarce, creating

bullish pressure.

Ripple bets on the New SEC

while the XRP purge

continues

US-based blockchain

company Ripple is putting

their hopes in the new US

Securities and Exchange

Commission (SEC) following

a lawsuit filed against the

company by the regulator.

Meanwhile, more platforms

are suspending trading in

XRP. “We also look forward

to working with all of the

Commissioners and the

SEC’s new leadership, once

appointed”
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Bitcoin now world’s largest

financial service; market cap

crosses $500 billion

The Cryptocurrency king,

Bitcoin, is now the largest

financial service in the

world, with a market

capitalisation surpassing

even the financial services

giant Visa.

Bitcoin is now valued at

$508.97 billion, ahead of

the $460 billion market

capitalisation of Visa.

Another NASDAQ listed

company to set up a Bitcoin

Fund

GreenPro Capital has

announced its plans to set

up a BTC Fund for

investments. The firm

confirms its belief that

Bitcoin might be the next

best thing and a truly

reliable store of value.

“I’ve instructed our

investment bankers to raise

debt in Q1, 2021 of up to

US$100 million to invest in

BTC”

Data says only 22% of

Bitcoin supply left in

circulation as BTC rally 'far

from done'

Bitcoin investors are quickly

storing most of the available

coins away, and they are not

for sale, new data after

2020 reveals. Statistics

from on-chain analytics

resource Glassnode

confirms that almost 80% of

the Bitcoin supply is illiquid.

Only 4.2 million BTC (22%)

are currently in constant

circulation and available for

buying and selling

https://cointelegraph.com/news/bitcoin-liquidity-crisis-btc-is-becoming-harder-to-buy-on-exchanges-data-shows
https://cryptonews.com/news/ripple-bets-on-the-new-sec-while-the-xrp-purge-continues-8764.htm
about:blank
https://www.financialexpress.com/market/bitcoin-now-worlds-largest-financial-service-market-cap-crosses-500-billion/2158282/#:~:text=Cryptocurrency%20king%20Bitcoin%20is%20now,of%20Visa%2C%20according%20to%20Companiesmarketcap
https://cryptopotato.com/another-nasdaq-listed-company-to-set-up-a-bitcoin-fund/
https://cointelegraph.com/news/data-says-only-22-of-bitcoin-supply-left-in-circulation-as-btc-rally-far-from-done?fbclid=IwAR1s71kWHLkvVZrqAiuRIxfPJLmEcGjpClqkfRP8HC6lm_Siq_m3KFlEgeQ
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TOP 10 DIGITAL CURRENCY SUMMARY
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Source: coincodex.com (December 30th 2020)

Insert Coincodex Monthly Chart

http://www.digitalfuturecapital.com/
https://coincodex.com/
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DFC employ a proprietary Quantitative Algorithm, named

NikolinTM, providing global market leading cryptocurrency

forecasts.

It utilises a mathematical triangulation of both fundamental

and technical analysis, in combination with statistical

arbitrage.

Here we share select high-level NikolinTM forecasts and

analysis for Bitcoin, the largest digital currency by market

capitalisation.

These forecasts are subject to the most recent market data

and are for educational purposes only.
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NIKOLIN™ FORECAST: BITCOIN
Currently, our analysis is conducted on the Kraken exchange. Please be aware that prices may vary between exchanges.

Review of Past Monthly Insights (December)

Per December’s forecast, we discussed BTC setting a new ATH in January, however BTC’s

fundamentals were so extraordinarily bullish that it reached a new ATH already in December,

performing it’s highest monthly price close in history on 31 December 2021 at $28,962.

Short-term (1-3 weeks) – Bullish

Despite the overwhelming bullish fundamentals, Bitcoin is now nearing the territory where it will

need to ‘cool-off’ a little. Following a very bullish December close, BTC will most likely attack the

$40k psychological level in the next couple of weeks, where it will face major short-term

resistance.

Medium-term (1-3 Months) – Bullish Correction

After reaching the $40k level, BTC will most likely encounter heavy selling pressure, in order to

consolidate between $30-40k prior to attempting the $50k psychological target in late January or

early February. Thereafter, probabilities favours a correction towards $30-20k from late February

until late March, prior to continuation of the Bullish trend by April-May 2021.

Long-term (3-12 months) – Bullish

The fundamentals surrounding Bitcoin are exceptionally strong at the moment, and we anticipate a major

bull run towards $100k in the next 12 months.

http://www.digitalfuturecapital.com/


CURRENT MARKET SENTIMENT: EXTREME GREED
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The Fear and Greed Index to the right is an apt indicator of market sentiment to

gauge investment timing.

There are two simple assumptions:

Extreme fear (0) could indicate that investors are in a state of panic,

leading to oversold price conditions.

Extreme Greed (100) the market may be in Euphoria, leading to

overbought conditions.

Analysis:

Crypto Fever is back – or ‘Lambo season’ as the crypto community

would say.

We’re currently observing the most prolonged period of Extreme Greed

in crypto market history, since the inception of the Fear & Greed Index

(“FGI”) in February 2018. However, as the FGI was created after the

previous All Time High (“ATH”) in December 2017, it raises the question

if the FGI is appropriately calibrated? Are the parameters designed to

correctly model Bitcoin Bull Markets, having been adapted from

traditional market parameters?.

Perhaps Bitcoin’s Extreme Greed rating is solely an indication of the

Extreme Fear from the Fiat money printers going ‘Brrrrrrrrrr’. Only time

will tell, for now, we are mindful that Bitcoin may be very overbought and

needs a steeper correction prior to new ATH’s this year. Source: alternative.me

DIGITAL FUTURE CAPITAL CRYPTOCURRENCY MARKET INSIGHTS: PLEASE VISIT WWW.DIGITALFUTURECAPITAL.COM/FOR MORE DETAILS

https://alternative.me/crypto/fear-and-greed-index/
http://www.digitalfuturecapital.com/
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CRYPTO LONGS VS. SHORTS

7

Analysis of the Bitcoin Long Vs Short positions is an indication where investors are

placing their capital.

BTC Longs outweigh Shorts 6.73: 1

ETH Longs outweigh Shorts 12.32: 1

After its performance in 2020, Bitcoin has made a lasting impression yet

again on the World. Reaching 70.1% market dominance of the total Crypto

market cap, whilst climbing to new dizzying heights of $28,550.

We’ve observed a decrease in both long and short positions in Bitcoin as

the year came to a close. However, the reduction in short positions is far

greater than the reduction in longs. And we’re still observing a mass

exodus of Bitcoins on Exchanges (into Cold Storage Wallets), eluding to a

potential supply shortage that would push the market much higher.

The De-Fi and yield farming craze, which bolstered the Ethereum rally

earlier this year, is finally cooling off; with an increase in short positions

and a decrease in longs, showing what could be the start of another

accumulation phase in Alt Coins while Bitcoin ‘cools off’.

Data from Thursday 30th December 2020
Data from TradingView symbol: BTCUSDLONGS, ETHUSDSHORTS, ETHUSDLONGS, BTCUSDSHORTS,

DIGITAL FUTURE CAPITAL CRYPTOCURRENCY MARKET INSIGHTS: PLEASE VISIT WWW.DIGITALFUTURECAPITAL.COM/FOR MORE DETAILS

http://www.digitalfuturecapital.com/


TRADITIONAL STOCK MARKET OVERVIEW: NEUTRAL
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Analysis of the Traditional Stock Market provides an indication of the state

of the world economy and any correlations to crypto market price action.

A brief overview of the selected markets:

• Gold (XAUUSD): a historical “safe haven” asset – typically 

climbs during times of crisis.

• Crude Oil (UKOIL): Indicator of economic activity; fall in prices 

reduces the cost of production and sales for 

businesses. 

• FTSE100  (UKX): UK macro economic business index.

• S&P500 (SPX) US macro economics business index.

• SSE (000001): Shanghai  Stock Exchange – Chinese macro 

economics

• JPX (NI225): Japanese Exchange Group – Japanese macro 

economics

Data from Sunday 30th December 2020

Market ID Price Comments Summary

Gold/USD $1890 Gold is posting the first bullish monthly close in the last 4 months. With the

increase in Quantitative Easing announced by the USA last week, we are seeing

investors flock back to stores of value. We can expect this consolidation period

to finish soon and bullish advance to continue.

Bullish

Brent

Crude/USD

$51.46 UK Crude is looking significantly better, having completed a corrective cycle in

Q4, and is now advancing to the first target of ca. $60. We can expect volatility in

this market for any continued pandemic travel restrictions. Bullish

UKX 6555.8 The FTSE100 continued a solid charge this past month due to short-term

positivity towards Brexit. We can expect further volatility in this market also, on

the announcement of higher level Covid-19 restrictions being rolled out across

the nation. Expecting an advance to a target of ca. 7100 early in Q1 should the

vaccine programme prove effective.

(Cautiously) 

Bullish

SPX 3731.6 Despite the new All Time Highs in the S&P500 index – there is a concerning

underlying weakness in the movements strength. We may see a major downside

movement in the US stock market in late Jan / early Feb.

(Cautiously) 

Bullish

SSE 3414.4 We may see the Chinese stock market making headlines in Q1, as the Shanghai

Composite is poised for a major upside breakout. There is a real possibility that

Chinese investors will also exit the US.

Bullish

JPX 27444 The Japanese markets have recovered well following an excellent combined

effort to curb the Covid-19 virus. Reporting few cases and fewer deaths than

Europe and the US, resulting in a smoother opening of their economy going in to

2021.

(Cautiously) 

Bullish

Source: CNN Fear and Greed Index
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Insert Traditional Market FGI

https://money.cnn.com/data/fear-and-greed/
http://www.digitalfuturecapital.com/


BLOCKCHAIN BASICS: WHAT ARE ORACLES?
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“An Oracle is a person or agency considered to provide wise and insightful counsel – or 

prophetic predictions. Most notably including precognition of the future.”

Although Crypto Oracles are yet to provide us with predictions of the future (it is being 

explored by AI Blockchain firms), current ‘Blockchain Oracles’ are agents which facilitate the 

transactions of data from the ‘real’ world, to Blockchain Smart Contracts.

At present, Chainlink (LINK) is the largest and most successful Oracle Blockchain to-date – it 

was also one of the first to emerge, foreseeing the requirement for this service.

Oracles are essential for joining real world market data and events to the blockchain. 

A simple example: you’ve placed a winning bet on the race horse “Satoshi” at The Grand 

National, the Oracle collects the data from the race, and automatically executes a smart 

contract to pay you your winnings. No manual processes required. 

The use-cases for these Oracles are virtually endless – as the transmission of financial data 

and real world events happen continuously. Much like other Blockchains; LINK is 

decentralised, therefore the users of the systems are the keepers of the cryptic-data. 

Hacking and data privacy breaches will soon be a thing of the past!

Examples of Chainlink Oracle 

use cases

http://www.digitalfuturecapital.com/


BEHIND THE BLOCKCHAIN: BITCOIN OR ETHEREUM?
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If you’re new to the world of Cryptocurrency, you’ve most likely heard your friends or family talk about Bitcoin or 

Ethereum – the two largest blockchains in terms of size and influence.

Firstly, welcome to the World of Blockchain. 

Although a single slide is not sufficient to explain the utility of these two inventions – a high level comparison is 

always a good place to start. 

Birthdays Creator Vision Network Design Monetary Policy

The Bitcoin (BTC)

birthday, or Genesis

Block, when the network

first went live was Jan 3rd

2009

BTC was created by a

pseudonymous individual

(or team) under the name

Satoshi Nakamoto. The

true identity of this

person remains a

mystery today.

BTC is an open-source

software that allows a

global user base to

manage digital money

without the requirement

for a government or bank.

Bitcoins are mined every

10-mins, as transactions

are processed on the

network. By design, the

miners get less rewards

approx. every 4 years,

continuously reducing

the finite supply.

BTC is one of the first

examples of digital

scarcity and finite supply.

Only 21 million coins will

be created.

The Ethereum (ETH)

network went live in July

2015.

ETH was created by a 19

year old visionary, named

Vitalik Buterin (along with

many others to contribute

to the coding).

ETH was created with the

intention of becoming a

“world computer”, where

users could launch and

run applications – like an

open source app

network.

Developers can use the

Ethereum network to

create programmes

called “Smart Contracts”.

Essentially automatic

contracts which execute

when the conditions are

met.

Ethereum has a native

Cryptocurrency called

Ether “ETH”, which is

similar to Bitcoin (and

used to pay smart

contracts), but does not

have a supply limit

programmed.

http://www.digitalfuturecapital.com/
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ABOUT DIGITAL FUTURE CAPITAL

Click Here
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https://www.youtube.com/watch?v=7QuIOhSvqm0
http://www.digitalfuturecapital.com/


DISCLAIMER
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“Cryptocurrency Market Insight” (the report) by Digital Future Capital (DFC) is a report focusing on cryptocurrency, blockchain and fintech projects. Information published in 

the report aims to inform and educate the public about developments in the market for the rapidly emerging cryptocurrency industry.

All content that is published is for informational purposes only and no content is intended to be a recommendation for making financial transactions or investments. We do 

not provide financial advice and are not responsible for losses in the market 

• We have made every reasonable effort to ensure that the information in the report is accessible, accurate and up-to-date, but subject to technical problems, errors and 

inaccurate information may occur. 

• Investing in cryptocurrency and technology companies involves considerable risk. To understand the risk you are exposed to, we recommend that you perform your own 

analyses and seek advice from an independent and approved financial advisor before deciding to take action. Investments also have tax consequences that you must take 

responsibility for investigating and living.

• We disclaim any responsibility for expenses, losses (both direct and indirect) or damage arising from, or in any way related to, the use of information in this report. You, 

the user, are fully responsible for your own investment activities. 
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Empowering Economic Evolution
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