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MESSAGE FROM OUR CEO, KRIS LINDAHL:

At the time of writing, 8.15pm GMT on 3 July 2020, Bitcoin is trading around the $9,600 level, after the cryptocurrency
market continues to garner bullish optimism, closing May 8% up from April and currently consolidating buyers before a
final attempt at the $10,500 to $12,300 resistance levels.

Since the Covid-19 crypto market crash on 12 March this year, dip buyers have stepped in at every opportunity to invest in
Bitcoin and price bounced back 148% in the past 83 days. Now Bitcoin is coiling up for a run at the 2019 monthly trading
high at $10,500. We have maintained our position for the past 2 months, being that Bitcoin should tap $12k prior to sellers
putting the bull market reversal attempt to the test in July.

Data from the CME exchange shows that institutional traders are still expecting higher prices. Data from crypto analytics
provider, Santiment, also shows that the big fat whales are still in accumulation mode. On-chain metrics for Bitcoin
continued to paint a bullish price picture last month, as Bitcoin cryptocurrency exchange outflows remained at extremely
low levels, while long-term coin holder data showed that traders were still expecting higher prices.

Paul Tudor Jones, a billionaire hedge fund manager, told clients earlier in May that he was purchasing Bitcoin as an
inflation hedge, according to Bloomberg. Emphasizing that governments have spent trillions of dollars on asset purchases
and fiscal stimulus in recent months, he chose Bitcoin over other assets like Commodities and Treasuries.

Crypto access and awareness continue to expand curiosity while the non-digital financial world becomes increasingly
unstable amidst all-time high global debt and money supply. The magical J.K. Rowling herself was drinking old-fashioneds
one night last month and asked Twitter to explain Bitcoin, clearly a muggle when it comes to money, so the Paypal wizard
himself Elon Musk - never one to shy away from seeming logical assumptions – replied with bullish optimism towards
Bitcoin due to the inflationary consequences of QE.

Looking at the week ahead, Bitcoin is poised to test the $10,000 level, and quite possibly the current 2020 trading high.
The current price action certainly favours dip-buying towards the $9,000 area this week. From a technical perspective, a
break above the $10,075 level could spark heavy technical buying, with the current yearly high, around the $10,500 level,
quickly coming into the path of the stampeding Bulls.

And this just in; Gringotts Bank has just started accepting Bitcoin, muggles need not apply.

about:blank
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J.P. Morgan - Bitcoin's
"Biggest Enemy" - Suddenly
Appears to be going All-In on
Crypto

J.P. Morgan, the largest U.S.
bank by assets, has been
waging a war of words with
bitcoin and cryptocurrency
for years.
Now, J.P. Morgan's turbulent
relationship with Bitcoin
appears to be rapidly
softening, after the bank
added its first crypto
exchange customers and
Dimon reportedly hosted
secret meetings with the
boss of major bitcoin and
crypto exchange, Coinbase.

World Economic Forum:
Challenges and
Opportunities Post Covid-19

The COVID-19 crisis has
affected societies and
economies around the globe
and will permanently
reshape our world as it
continues to unfold. While
the fallout from the crisis is
both amplifying familiar
risks and creating new ones,
change at this scale also
creates new openings for
managing systemic
challenges, and ways to
build back better.
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Bitcoin is Big Opportunity for
Investors in the Debt-Fuelled
Roaring Twenties

Today’s global Central Bank
policy is understood as
Modern Monetary Theory,
an accommodation of fiat
governments’ financial
demands met by simply
moving a decimal point on
an infinite balance sheet of
government debt. The global
debt load has now exceeded
a tipping point: interest
rates will not be allowed to
rise from near zero as the
governments of the world
can never afford to pay
higher interest on their debt.

The Impact of Covid-19 on
the Global Financial System

As the human and economic
costs of the COVID-19
pandemic have unfolded,
the global financial system
has been both a source of
strength—with banks and
fintechs helping distribute
support to small businesses
and households in need—
and an area of potential
risk, with record levels of
market volatility and growing
concern around credit
losses, as Governments
have moved rapidly to
preserve financial stability.

China's Digital Currency
Could Challenge Bitcoin and
Even US Dollar

China’s digital cash is
designed to be an electronic
version of a banknote, or a
coin: it just lives in a digital
wallet on a smartphone,
rather than a physical
wallet. Its value would be
backed by the state. But
virtual cash would be
quicker and easier to use
than the paper kind—and
would also offer China’s
authorities a degree of
control never possible with
physical money.

https://www.forbes.com/sites/billybambrough/2020/05/30/jp-morgan-bitcoins-biggest-enemy-suddenly-appears-to-be-going-all-in-on-crypto/#22cdaa1b23a6
http://www3.weforum.org/docs/WEF_Challenges_and_Opportunities_Post_COVID_19.pdf
about:blank
https://www.coindesk.com/bitcoin-is-a-big-opportunity-for-investors-in-the-debt-fueled-roaring-twenties
http://www3.weforum.org/docs/WEF_Impact_of_COVID_19_on_the_Global_Financial_System_2020.pdf
https://www.bloomberg.com/news/articles/2020-06-01/china-is-making-cryptocurrency-to-challenge-bitcoin-and-dollar
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TOP 10 DIGITAL CURRENCY SUMMARY
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Source: coincodex.com (3 June 2020)

http://www.digitalfuturecapital.com/
https://coincodex.com/
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DFC employ a proprietary Quantitative Algorithm, named
NikolinTM, providing global market leading cryptocurrency
forecasts.

It utilises a mathematical triangulation of both fundamental
and technical analysis, in combination with statistical
arbitrage.

Here we share select high-level NikolinTM forecasts and
analysis for Bitcoin, the largest digital currency by market
capitalisation.

These forecasts are subject to the most recent market data
and are for educational purposes only.
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NIKOLIN™ FORECAST: BITCOIN
At the time of writing - 20:15 GMT, 3 July 2020 - Bitcoin is trading around the $9,600 level.

Short-term (2-4 Weeks) - Bullish

(Currently, our analysis is conducted on the Kraken exchange. Please be aware that prices may vary on certain exchanges).

Bitcoin is forecast to find support from buyers between 4-6 June at $9300 - $9000, thereafter buyers should dominate the
market momentum until 22 June to 6 July, where Bitcoin is likely to see sellers step in between $11,700 - $12,300.

Medium-term (1-3 Months) – Bullish Consolidation

(Currently, our analysis is conducted on the Kraken exchange. Please be aware that prices may vary on certain exchanges).

Should the short-term scenario execute, market probabilities favours Bitcoin to see sellers push price down from
$11,700 - $12,300 in July, forming a bullish market correction into its support levels, forecast at $10,500 -
$9,100 occurring between 10 August to 7 September.

Long-term (3-6 months) – Bullish

(Currently, our analysis is conducted on the Kraken exchange. Please be aware that prices may vary on certain exchanges).

Should the medium-term scenario execute, Bitcoin probabilities favours a larger market expansion from August
support levels until $21,400 - $24,000 between 16 November and 21 December, prior to the next larger market
contraction at year-end 2020.

http://www.digitalfuturecapital.com/


CURRENT MARKET SENTIMENT: GREED
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The Fear and Greed Index to the right is an apt indicator of
market sentiment to gauge investment timing.

There are two simple assumptions:

Extreme fear (0), could indicate that investors are in a
state of panic leading to oversold price conditions.

Extreme Greed (100), the market is likely in Euphoria
leading to overbought conditions.

Analysis:

It has been an extremely turbulent first half of the year
for the World thus far, we saw widespread sell-offs in
Stocks, Bonds, Commodities, Energy and
Cryptocurrency alike as the World Health Organisation
declared Covid-19 a pandemic in early March.

Following the Covid-19 March crash, the
cryptocurrency market has returned to “Greed” as
investors gain confidence in the long-term growth of
Bitcoin under current global macro-environmental
drivers.

Source: alternative.me
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https://alternative.me/crypto/fear-and-greed-index/
http://www.digitalfuturecapital.com/


BITCOIN LONGS VS. SHORTS
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Analysis of the Bitcoin Long Vs Short positions is an indication
where investors are placing their capital.

Longs outweigh Shorts by a 4.88 : 1 ratio.

Throughout May we’ve observed a continued rally from
the lows brought by the panic sell-offs from March.

During the first week of May, we briefly saw a $10K
Bitcoin price before sellers stepped in forming an
extended market consolidation period following the
Block Reward Halving on May 11 2020.

As can be seen on the Longs Vs Shorts data, there is a
clear bullish sentiment in the Bitcoin market, and has
been present for quite some time. Investors are
choosing not to short the market, but instead holding
and accumulating in anticipation of a bull market.

This bullish sentiment is not just in Bitcoin, using the
same metric, we’re observing a LvS Ratio of 11.6 : 1 in
Ethereum.

Data from TradingView symbol: BTCUSDLONGS and BTCUSDSHORTS
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TRADITIONAL STOCK MARKET OVERVIEW
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Analysis of the Traditional Stock Market behaviour provides an indication
of the state of the world economy and any correlations to crypto market
price action.

An interesting time indeed. Last week we saw a historic launch of
NASA Astronauts to the International Space Station – whilst cities
around the US descended into seeming anarchy and chaos.

The NASDAQ closed into a new monthly All Time High, whilst
40million American citizens are now unemployed?

[The stock market] “not a reflection of the strength of the economy”
- NYSE President, Stacey Cunningham. 

A brief overview of the selected markets:

• Gold (XAUUSD): a historical “safe haven” asset – typically 
climbs during times of crisis.

• Crude Oil (UKOIL): indicator of economic activity; fall in prices 
reduces the cost of production and sales for 
businesses. 

• LSE (LSE): London Stock Exchange – UK macro 
economics

• NYSE (NYA): New York Stock Exchange – US macro 
economics

• SSE (000001): Shanghai  Stock Exchange – Chinese macro 
economics

• JPX (NI225): Japanese Exchange Group – Japanese macro 
economics

Market Price Comments Summary

Gold/USD $1738.71 Gold markets have been heavily overbought throughout 2020, a symptom of the
current financial and economic crisis we are facing today. Traditional Non-
systemic assets like Gold and Silver generally climb during times of crisis.
Further resistance found at $1794

Bullish

Brent
Crude/USD

$38.54 As the oil industry is letting the dust settle from a historic Q1, WTI going to Zero
and demand for fuel at record lows in recent years as travel bans are in effect –
the beginnings of a new macro bullish trend are starting to form as demand is
slowly returning.

Bullish

LSE 8126 As the UK economy is starting to relax the restrictions from the Covid-19
pandemic, the LSE made a monthly close into All Time High yesterday. Although
the road to full recovery for the UK will still take some time – an optimistic
outlook is fuelling the market.

Bullish

NYSE 11900.24 Following the US indexes, the NYSE has been steadily recovering from the Covid-
19 panic sell offs. Despite the ongoing issues in the US, we expect to see an
optimistic outlook for US stocks as the Federal Reserve have announced that
they will continue to support the economy.

Consolidation

SSE 2915.43 The Chinese stock market has remained fairly resilient during the Covid-19 crisis
on the mainland. Seeing only marginal, brief bearish movement which has since
largely recovered. Despite China announcing they are entering a recession – we
expect to see continued slow growth in the SSE for the coming month.

Consolidation

JPX 22062.39 Similarly to the UK and US stock markets, Japan rallied on the optimistic news
that lockdowns are to be eased as economic rebound on the horizon. Last
month, JPX rocketed past resistance levels and has returned to a price action
seen shortly before the pandemic crisis, should expect further upside where
Hong Kong / China tensions do not impact the Asian market further in June.

Consolidation

Source: CNN Fear and Greed Index
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https://money.cnn.com/data/fear-and-greed/
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BLOCKCHAIN BASICS: THE FIGHT AGAINST INFLATION
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As prices of goods and services rise, a single unit of currency loses
value as its buying power is diminished.

This loss of purchasing power impacts the general cost of living for
the common public which ultimately leads to a deceleration in
economic growth.

The consensus view among economists is that sustained inflation
occurs when a nation's money supply growth outpaces economic
growth.

To combat this, a country's appropriate monetary authority, like the
central bank, then takes the necessary measures to keep inflation
within permissible limits and keep the economy running smoothly.

Monetary authorities also take exceptional measures in extreme
conditions of the economy. For instance, following the 2008
financial crisis, the U.S. Fed has kept the interest rates near zero
and pursued a bond-buying program called Quantitative Easing.

In March 2020, amid the Covid-19 Global Pandemic, the U.S. Fed
announced an Unlimited Quantitative Easing Plan, purchasing
mortgage-backed securities in order to support the financial
market, which included support for businesses hurt during the
lockdown procedures and nationwide shutdown.

These aggressive types of emergency funding are not just local to
the USA: the Bank of England, and the European Central Bank have
also announced their own Quantitative Easing measures.

Every major economy in the World right now is printing money on a
mass scale in an attempt to keep sustained economic growth – but
at the cost of diluting the cash supply for everyone holding the
currency.

The long-term consequences of the Quantitative Easing during 2008
Financial Crisis will now be compounded by the Great Lockdown of 2020.
There is more money in the World today, as a result, than ever before.

Bitcoin and other major cryptocurrencies by nature are a deflationary
asset, meaning, they become more valuable over time through a process
of periodic block reward reductions and limited/finite supply, and creating
an entirely new concept of stable scarcity.

For the first time in history, we can own digital money, which can be
transferred as easily as email, is as secure as a bank vault, in a high-
growth market/sector without any third parties taking a slice of your pie.

You too, can join the fight against inflation.

http://www.digitalfuturecapital.com/
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ABOUT DIGITAL FUTURE CAPITAL

Click Here
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“Cryptocurrency Market Insight” (the report) by Digital Future Capital (DFC) is a report focusing on cryptocurrency, blockchain and fintech projects. Information published in 
the report aims to inform and educate the public about developments in the market for the rapidly emerging cryptocurrency industry.

All content that is published is for informational purposes only and no content is intended to be a recommendation for making financial transactions or investments. We do 
not provide financial advice and are not responsible for losses in the market 

• We have made every reasonable effort to ensure that the information in the report is accessible, accurate and up-to-date, but subject to technical problems, errors and 
inaccurate information may occur. 

• Investing in cryptocurrency and technology companies involves considerable risk. To understand the risk you are exposed to, we recommend that you perform your own 
analyses and seek advice from an independent and approved financial advisor before deciding to take action. Investments also have tax consequences that you must take 
responsibility for investigating and living.

• We disclaim any responsibility for expenses, losses (both direct and indirect) or damage arising from, or in any way related to, the use of information in this report. You, 
the user, are fully responsible for your own investment activities. 
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Empowering Economic Evolution
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