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A message from 
our CEO

Ladies and Gentlemen, what we have here, is a simple case of global 
monetary warfare.

A historic moment! El Salvador, Spanish for “the saviour”, legalises Bitcoin (“BTC”) as a currency, 
pioneering free-market financial technology by courageously swimming first against global herd 
mentality. No surprise that a developing nation went first. After all, Klondike was mobbed by 
those seeking to improve upon life, not those enjoying its existing privileges. Speaking of 
existing privileges, The World Bank by their own charter has now been forced to accept Bitcoin 
as payment of debt – and justice for all. 

There is no mistaking the global state of play; China and the United States are embroiled in a 
trade war over global financial supremacy, in which Cryptocurrency technology plays a pivotal 
role for future financial domination. BTC began a price correction in April from technically 
overbought levels, which was attributed to China reducing its share of BTC mining. But make no 
mistake about it, it was not a crackdown, but a macro-economic chess move. After all, China has 
not banned BTC, in-fact, China loves BTC! Because the US injects billions of dollars annually into 
the Chinese economy without even suspecting it, as Chinese miners dominate BTC mining and 
primarily sell their mined digital coins for U.S. dollars (“USD”), thereby circulating it nationally 
for the benefit of the Chinese economy. 

The US is rightfully attempting to entice these new mining nomads to their soil, to stop the 
spillage of USD into foreign economies. However, the US do not have a lot of idle energy 
capacity, so the miners that are now having to leave China are more likely to end up in foreign 
economies that may not benefit US financial supremacy; notably Iran is now pro-BTC mining, 
offering cheap power and requiring miners to sell their BTCs to their central bank. Power is no 
longer about who has the most nukes, but who has the most Bitcoins. 

The saviour’s president surprised the world by announcing national BTC adoption, then 
executing it so fast that the Fiat champions at the IMF and World Bank did not even have time 
to react. Why the stealth followed by shock and awe? El Salvador’s national currency is the USD, 
but 24% of all USD in supply has been printed in the last year to combat the economic impact of 
Covid in the US, eroding El Salvador’s national wealth by as much as a result - because non of 
the new supply reached anyone but US self-interest. Entirely understandable, but that begs the 
question whether the US is best placed to govern a global reserve currency? The clever play 
here was by adopting BTC, El Salvador can now commission large-scale commercial BTC mining 
operations, which will then ultimately sell newly mined BTCs for USD to mitigate US money 
printing. Simply put, BTC mining is essentially a technological back door to funnel USD out of the 
US economy. The US may just have lost its financial supremacy. 

Neither the sharp sell-off that hit cryptocurrencies in May, nor the surrounding political 
turmoil should obscure the fact that these are now established markets, with a 
combined value of over $1.3 trillion. Notably, large BTC wallets (known as ‘whales’) 
have accumulated BTC during the recent sell-offs. It never ceases to amaze me that 
when BTC gets awfully expensive relative to its past 12 month’s pricing, everyone 
wants to buy it, but when it gets very cheap very quickly, suddenly the public gets 
spooked. Surely, if you’re going to buy something, you want to buy it at a discount? 
That’s why there’s a name for people who buy a Bitcoin crash - millionaires!

For those worried about BTC’s -55% price correction since April, it is still up 170% in the 
past 12 months, 700% since the Covid crash in March 2020, and over 300,000,000% in 
the past 11 years. Have a look at slide 9 to see its statistical performance life-to-date, 
and why comparatively to its growth, BTC has never had a single price crash in its 
entire history. Meanwhile, U.S inflation is at the highest level since the 2008 banking 
fiasco, now at 5.4%, following the wreckless increase in its supply, economists are still 
somehow shocked, while anyone that understands crypto have been expecting it. 

Make no mistakes about this anymore, BTC and its digital offsprings are now 
mainstream. It is gaining traction as a store of value for financial institutions. 
Investment banks are queueing up to compete, billionaire investors openly discuss 
their cryptocurrency-related investments, while large publicly listed companies, such as 
MicroStrategy and Tesla, hold billions of dollars’ worth of BTC on their balance sheets 
as a cash hedge against continued Fiat inflation. Nevermind China’s love affair with 
Satoshi Nakamoto’s vision. 

The true beauty of BTC is that it doesn’t care about geopolitics. It doesn’t care about 
monetary policy. It doesn’t care about sentiment. The BTC network simply continues to 
produce block after block after block of transactions, even when the leading BTC 
mining economy starts shutting down large-scale mining operations, the network just 
keeps doing what it was designed to do — providing a decentralised and fully 
democratic store of value that can be used by anyone in the world with nothing but an 
internet connection. That’s why BTC is doing to the banks what emails did to the post 
office, and there is absolutely nothing they can do about it, but resort to financial 
censorship by blocking your ability to buy it with your own money. Proving exactly why 
we need BTC in the first place. 

In Love and Service, 

Kris Lindahl

There’s a name for people who buy 
a Bitcoin crash - millionaires!

“
”
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Crypto News Room
HIGHLIGHTS

Financial Conduct Authority: Cyptoassets
Consumer Research 

“We find that attitudes have shifted, as 
cryptocurrencies appear to have become more 
normalised – fewer crypto users regard them as a 
gamble (38%, down from 47%) and more see them as 
an alternative or complement to mainstream 
investments, with half of crypto users saying they 
intend to invest more.”

> Read the article

In a world first, El Salvador makes Bitcoin 
Legal Tender 

El Salvador became the first country in the world to 
adopt bitcoin as legal tender after Congress approved 
President Nayib Bukele’s proposal to embrace the 
cryptocurrency, a move that delighted the currency’s 
supporters.

"It will bring financial inclusion, investment, tourism, 
innovation and economic development for our 
country“ – Bukele.  

> Read the article

Bitcoin must be accepted by World Bank 
According to Charter

Its founding document, the 1944 Articles of 
Agreement, outlines the procedures and principles by 
which the World Bank pledges to engage with 
sovereign governments. A central theme in the 
document is its commitment to accept payments 
from member states in local currencies, therefore it 
must accept bitcoin payments from countries that 
have legalised the cryptocurrency.

> Read the article

The Biggest Crash in World History Is 
Coming, Bitcoin Can Help Endure It

The financial Guru and Author of the popular “Rich 
Dad, Poor Dad” book on financial literacy, Robert 
Kiyosaki, has warned that the “biggest crash in 
history” is coming. 

Bitcoin, according to him, is one of the assets that 
may help endure the hard times in the near future. 
The others are gold and silver

> Read the article

.

https://www.fca.org.uk/publications/research/research-note-cryptoasset-consumer-research-2021
https://www.reuters.com/world/americas/el-salvador-approves-first-law-bitcoin-legal-tender-2021-06-09/
https://www.forbes.com/sites/martinrivers/2021/06/17/el-salvador-can-pay-world-bank-in-bitcoin-according-to-charter/?sh=a42e6223d872
https://finance.yahoo.com/news/robert-kiyosaki-backs-bitcoin-biggest-132104445.html
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Top 10 Digital 
Currency Summary 
for June ‘21

* Source: coincodex.com Data from Monday 31st May 2021
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Nikolin Forecasts:
BITCOIN

DFC employ a proprietary Quantitative Algorithm, named Nikolin™, providing 
market leading cryptocurrency forecasts.

It utilises a mathematical triangulation of both fundamental and technical analysis, 
in combination with statistical arbitrage.

Here we share select high-level Nikolin™ forecasts and analysis for Bitcoin, the 
largest digital currency by market capitalisation.

Review of Past Monthly Insight (June) – Interim Bear Market

The June forecast indicated that $30k would form a substantial price floor, resulting in a potential relief rally towards 
primary resistance level at $40-43k. Bitcoin was unable to close below $30k in June and bounced towards $41,335 on the 
15th June prior to the forecast continued selling pressure into July. 

Short-term (1-4 weeks) – Bearish to Bullish Consolidation

Repeated selling pressure under the $30k support level has been aggressively bought by large BTC holders, called Whales, 
with the current low of $28,774 occurring on 22 June resulting in a 27% short-term bullish rally the following week. 
Probabilities favours that a strong support level has formed at $30k, but we expect repeated selling pressure in July while 
market sentiment remains in extreme fear. 

Medium-term (1-3 Months) – Bullish Reversal

Bitcoin is still in a larger bull market, and the recent correction should only prove to be an interim correction prior to new 
All-Time Highs. Should $30k continue to be aggressively bought-up by institutional players in July, we may see a bullish 
reversal in August to re-test resistance levels at $39k to $43k towards late August. Should $30k support fail, we will see an 
extended interim Bear Market with a potential low of $24k to 21k in late September. 

Long-term (3-12 months) – Final Market Top of this Bull Cycle

NikolinTM currently forecasts the final market top of the current Bull Market Cycle to occur in Q2 2022, producing one more 
All Time High prior to the next larger Bear Market Cycle commencing. 

* Note: These forecasts are subject to the most recent market data and are for educational purposes only – it is not financial guidance or advice. Currently, 
our analysis is conducted on the Kraken exchange. Please be aware that prices may vary between exchanges.

Digital Future Capital | Forecasts
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These forecasts are subject to the most recent market data and are for educational purposes only –
it is not financial guidance. Always seek professional advice before investing in Cryptocurrencies. 
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When it comes to calibrating the market sentiment, there are two simple 
assumptions… 

Extreme fear (0) could indicate that investors are in a state of panic, 
leading to oversold price conditions. 

Extreme Greed (100) the market may be in Euphoria, leading to 
overbought conditions. 
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Crypto Market 
Sentiment 
EXTREME FEAR

Getting comfortable with being uncomfortable

The resolve of the cryptocurrency ecosystem has been well and truly tested this 
past month, however, the data remains overwhelmingly consistent.

Newcomers to the market are trimming losses, capitulating their holdings to  
steadfast veterans who quietly accumulate crypto at probabilistically discounted 
prices during continued fearful selling. Typically a sign that the trend is oversold, 
and once the last of the ‘weak hands’ have been shaken out, we may expect Bullish 
continuation into year end. 

* Note: alternative.me
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Longs Vs. Shorts
Bitcoin Longs Outweigh Shorts

11.4 : 1

Bears have won a Battle, Bulls poised to win the War.

Analysis of the Longs vs. Shorts market positions during this past month 
reveals large concentrations of Short Positions being taken by traders, 
capitalising on the fearful state of the market. 

However, these same concentrations of Short Positions are only open for 
approximately 72 hours before closing and taking profit. Indicating that Bears 
are only confidently bearish short-term. 

Inversely, the number of Long Positions being taken is increasing steadily, 
despite the near term bearish momentum.

At time of writing, there are 50,634 Leveraged Long Positions against 4,425 
Leveraged Short Positions, indicating that the overall market sentiment among 
leveraged traders remains overwhelmingly bullish, and that upside bullish 
continuation may resume in the short-to-mid term. 

* Note:  Data from Sunday 27th June 2021  |  TradingView symbol: BTCUSDLONGS, BTCUSDSHORTS * Note: Longs Vs. Shorts data derived from the Bitfinex Perpetual Swaps exchange. This data may not represent the market 
sentiment of Bitcoin nor the cryptocurrency ecosystem. 
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Traditional Stock 
Market Overview
FEAR

Analysis of the Traditional Stock Markets may provide an indication of 
the state of the world economy and any correlations to crypto market 
trends and price action.

* Source: CNN Fear and Greed Index * Note: Data from Sunday 27th June 2021 

Market ID Price Comments Month Ahead

Gold/USD 1780.92 The June Insight forecast landed nearly perfectly, Gold has eroded most of the
gains made in May and come back down to a local low of $1763, a mere $9 from
the proposed support levels last month. We can expect a consolidation period
this month prior to bullish continuation.

Consolidation

Brent Crude 76.14 Oil has broken out of a ca. 4718 day long bearish trend as the entire commodity
market is heating up. Inflation woes are being acknowledged globally, expect
the price of energy and fuel to noticeably increase moving forward. Break outs
usually are followed by retests of support – volatility ahead.

Cautiously Bullish

FTSE100
(UK)

7136.08 A corrective month ahead didn’t quite unfold despite a 3.7% drawdown from
the local high. Investors remain optimistic that the UK will overcome the recent
Covid related problems. Slow rally to meet 7700 range ahead.

Cautiously Bullish

S&P500
(USA)

4280.6 The US markets braced themselves this month, digesting the news that the Fed
is planning to taper back QE and increase interest rates. However, an escalated
forecast on inflation soon overturned this bearish news. Further cautious
climbing ahead.

Cautiously Bullish

SSE
(China)

3607.54 The Chinese market (and economy) is approaching a potential large upside
move. We can expect news of foreign investment flooding the Chinese Markets
in the near term.

Bullish

Nikkei
(Japan)

29066.1 Following a state of emergency in Tokyo and Kyoto the Japanese markets have
ranged largely sideways this past month, making a 0.71% gain from the previous
monthly close. We can expect this sideways ranging to continue in the near
term as the Japanese economy slowly recovers.

Cautiously Bullish
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Blockchain Basics
Satoshi’s Great Cycle
Every peak and trough of a market represents a period of 
time where supply and demand reaches an apex and a 
new cycle begins, with Bull markets increasing and Bear 
markets decreasing the price equilibrium. The extent of 
Bull Market versus Bear Market statistics often indicate 
the underlying demand for an asset or commodity. 

Since Bitcoin was publicly launched in April 2011, the 
average Bull Market has delivered a 44,393% gain and 
the average Bear Market a mere -88% in comparison. 
The historic ratio of market expansion to market 
contraction in time is 2:1, whereby it cyclically 
appreciates for an average of 704 days followed by a 
minor average relative % contraction in time of 315 days. 
However, and notably, Bitcoin is following logarithmic 
expansion mathematical modelling, meaning that each 
market expansion is gradually delivering less gains, but 
expands over a longer period in time, as seen in the 
chart. Unlike anything else before it, Bitcoin is designed 
to undergo periodic reductions in supply output, called 
Halvenings, making it a deflationary asset.

The chart above highlights the Halvening Reward Eras which are approximately 4 years in length. This is why experienced Bitcoin investors are often heard saying ‘HODL’, a term popularised in the early days of 
Crypto. Initially it was a misspelling of “hold”, but instead morphed into “Hold On for Dear Life”, as a reflection that despite Bitcoin’s seeming volatility, the market statistically heavily favours long-term HODL’ing, 
with Bear Markets considered an opportunity to “buy the dip”. Statistically, the recent move down for Bitcoin in May and June is an interim correction within Reward Era 4, with the final All Time Price High 
before the next Bear Market occurring between December 2021 and August 2022. Do your own research and see if you derive at any other conclusions than HODL! 

Market Cycle Price Days

Bull Cycle 1 63692% 335
Bear Cycle 1 -94% 153
Bull Cycle 2 57528% 713

Bear Cycle 2 -86% 426
Bull Cycle 3 11960% 1065
Bear Cycle -84% 365
Bull Cycle 1959% TBC*

Avg Bull Cycle 44393% 704
Avg  Bear Cycle -88% 315
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Behind the 
Blockchain 
Miner Exodus

Bitcoin’s Hashrate has dropped dramatically in the past month following a 
wide-spread crackdown of corporate Bitcoin mining operations in China 
by the Chinese Government. 

Hashrate is the total computational (hashing) power used by the Bitcoin 
blockchain to discover and/or validate the next block in the chain. 

Mining hashrate is a key security metric. The more hashing power in the network, 
the greater its security and its overall resistance to attack. 

Miners are incentivised to maintain their operations by competing with one 
another to complete the next block in the chain. The 6.25 Bitcoin reward given to 
the miners for securing the next block in the chain equates to approximately 
$215,000 at todays price action, hence the dramatic increase in mining power 
consumption.

However, it is important to note, mining operations that are being 
removed from China are not selling their Bitcoin holdings, despite being 
forced to relocate. Instead these operators are moving their hardware to 
crypto-friendly nations. We can expect the hash-rate to return as soon as 
the bulk of the Chinese miners return online in new jurisdictions.

Digital Future Capital | Behind the Blockchain
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About Digital Future Capital

> Watch our explainer video

https://www.youtube.com/watch?v=7QuIOhSvqm0
https://www.youtube.com/watch?v=7QuIOhSvqm0
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“Cryptocurrency Market Insight” (the report) by Digital Future Capital (The 
Company) is a report focusing on cryptocurrency, blockchain and fintech 
projects. Information published in the report aims to inform and educate the 
public about developments in the market for the rapidly emerging 
cryptocurrency industry. 

All content that is published is for informational / educational purposes only and no content is 
intended to be a recommendation for making financial transactions or investments. We do not 
provide financial advice and are not responsible for losses in the market.

We have made every reasonable effort to ensure that the information in the report is accessible, 
accurate and up-to-date, but subject to technical problems, errors and inaccurate information
that may occur. 

Investing in cryptocurrency and technology companies involves considerable risk. To understand 
the risk you are exposed to, we recommend that you perform your own analyses and seek advice 
from an independent and approved financial advisor before deciding to take action. Investments 
also have tax consequences that you must take responsibility for investigating and complying. 

We disclaim any responsibility for expenses, losses (both direct and indirect) or damage arising 
from, or in any way related to, the use of information in this report. You, the user, are fully 
responsible for your own investment activities. 

Our disclaimer

Digital Future Capital | News
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Find out more about our mission to
empower economic evolution through
blockchain FinTech at

digitalfuturecapital.com

Empowering
Economic
Evolution

http://www.digitalfuturecapital.com
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