
Cryptocurrency Market Insights

March 2021



2

DIGITAL FUTURE CAPITAL CRYPTOCURRENCY MARKET INSIGHTS: PLEASE VISIT WWW.DIGITALFUTURECAPITAL.COM/ FOR MORE DETAILS

MESSAGE FROM OUR CEO, KRIS LINDAHL:

As your eyes, through the receipt of light, identify these written symbols known as English, and your neurons electrically trigger the pre-
conditioned associations of their implications, somewhere Pavlov's dog just ate Schrödinger's cat. In other news, ignorance is only bliss
until Darwinism demands change and natural selection starts to prey on maladaptation. This is when visionaries capitalise and new
empires are created.

Just imagine the current reality where there is an electric car that has orbited Mars and is now hurtling towards Jupiter, this Starman
may humorously become the first encounter an alien traveller has with human tech. Not only has Tesla mocked the aging auto industry
with the fastest-accelerating production car in the world being electric, but on February 8th this year, in another ruthless ‘out with the
old in with the new’, Tesla confirmed having converted $1.5 billion of the sinking USD into Bitcoin for its corporate treasury reserve assets.
By 22 February, a mere 16 days later, it had already made more profits from its crypto adoption than its entire 2020 global revenue sales
alone.

Despite these facts, that early-stage electric car tech easily trumps flintstone fossil tech, and digital currencies decimating the
performance of analogue currencies, fossil fuels and paper money are still the status quo on a planet suffering their use cases; both
environmentally and socially. Yet, the fact the very technologies that can help with reducing climate change and wealth inequality are
already widely available, society is too busy shorting Tesla while claiming that paper money is real and electric money is not; let’s read
that first paragraph again – electricity powers our very ability to even neurologically perceive a piece of paper.

If God ever had a sense of humour, it is the fact that you can lead a terminally dehydrated species to an Oasis, but because they may
prefer bottled water, or the local government privatised the water supply, they could very well perish from thirst. Meanwhile, I wonder if
Pavlov thought about feeding his dog every time he heard a bell ring?

Digital Future Capital first publicly evidenced in early 2018 that Bitcoin was an indisputable improvement in currency technologies and a
hedge to poor monetary governance and money-printing. Since then, Bitcoin has increased 1200%, our flagship internal fund, The Ark, is
up over 1200% in the past 11 months alone, and now we are launching one of the very first FCA authorised crypto investment funds in UK
history.

We are positively charged about Schrödinger's cat being very much alive as a non-fungible token while Pavlov attempts to condition
Dogecoin. Natural selection is in effect.

about:blank
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Jack Dorsey and Michael

Saylor fund MIT project to

bolster Bitcoin

MIT commits to maintain the

Bitcoin network, the

program has received four

million dollars in donations,

and expects to raise a total

of $8 million. “The security

of Bitcoin is critical to the

continued evolution of the

underlying technology, as

well as to the fulfilment of

the public good promise of

cryptocurrencies” the

institute stressed.

Tesla buys $1.5 billion in

bitcoin, plans to accept it as

payment

Tesla announced it had

bought $1.5 billion worth of

bitcoin for “more flexibility to

further diversify and

maximize returns on cash.”

Tesla also said it will start

accepting payments in

bitcoin in exchange for its

products “subject to

applicable laws and initially

on a limited basis.” That

would make Tesla the first

major automaker to do so.
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$8.7 Trillion Asset Manager

BlackRock Is Exploring

Bitcoin As Institutions Flood

Crypto

Rick Rieder, BlackRock’s

chief investment officer of

global fixed income, told

CNBC that the investment

giant had “started to

dabble” in bitcoin. It is the

latest instance of a major

financial player entering

crypto, with BlackRock being

the world’s largest asset

manager, with $8.7 trillion in

AuM in the last quarter.

Former SEC Official Says

There’s a Good Chance

Agency Loses Its Case

Against Ripple and XRP.

Former U.S. Securities and

Exchange Commission (SEC)

executive Joseph Hall thinks

there’s a strong chance the

SEC loses its case against

Ripple, noting “if XRP was a

problem, you’ve known

about XRP since 2012. Why

now? What is going on here

[…]. I think there’s a good

chance that the SEC loses

this one.”

HM Treasury’s UK fintech

review calls for new crypto-

assets regime

The review, announced in

chancellor Rishi Sunak’s

debut budget back in March

2020, points out that other

countries are pressing

ahead with development of

crypto-specific frameworks,

such as the EU’s Markets in

Crypto-Assets proposals –

and states that the UK

needs to move fast to

secure a hub for digital

assets.

https://www.explica.co/jack-dorsey-and-michael-saylor-fund-mit-project-to-bolster-bitcoin/
https://www.cnbc.com/2021/02/08/tesla-buys-1point5-billion-in-bitcoin.html
about:blank
https://www.forbes.com/sites/sarahhansen/2021/02/17/87-trillion-asset-manager-blackrock-is-exploring-bitcoin-as-institutions-flood-crypto/?sh=4fb80b4979db
https://dailyhodl.com/2021/02/04/former-sec-official-says-theres-a-good-chance-agency-loses-its-case-against-ripple-and-xrp-heres-why/
https://www.theblockcrypto.com/post/96155/hm-treasurys-uk-fintech-review-crypto-assets-regime
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TOP 10 DIGITAL CURRENCY SUMMARY
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Source: coincodex.com Data from Sunday 28th February 2021

Insert Coincodex Monthly Chart

http://www.digitalfuturecapital.com/
https://coincodex.com/
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DFC employ a proprietary Quantitative Algorithm, named

NikolinTM, providing global market leading cryptocurrency

forecasts.

It utilises a mathematical triangulation of both fundamental

and technical analysis, in combination with statistical

arbitrage.

Here we share select high-level NikolinTM forecasts and

analysis for Bitcoin, the largest digital currency by market

capitalisation.

These forecasts are subject to the most recent market data

and are for educational purposes only.
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NIKOLIN™ FORECAST: BITCOIN
Currently, our analysis is conducted on the Kraken exchange. Please be aware that prices may vary between exchanges.

Review of Past Monthly Insights (January)

After reaching our February target of $50-58k, BTC set a new ATH on 22 February 2021 at ca

$58,400 (subject to exchange variances), prior to profit takers stepping in and the market ‘cooling

off’ into our March corrective forecast.

Short-term (1-4 weeks) – Bullish Correction

In the short-term, a relief rally should occur in early March towards $53-55k (and $60k at reduced

probabilities), thereafter probabilities favour a resumption in selling pressure into mid-March with

support developing between $44k to $40k prior to buyers stepping in and creating support. A dip

towards $30k also remains a possibility if we should see increased selling pressure due to bearish

market news in the short-term. Once support is established in mid-March buying pressure should

swiftly resume into late March.

Medium-term (1-3 Months) – Bullish Correction to Bullish

Probabilities favours another price correction in the first 1-2 weeks of April, the extent of the

correction will be subject to the price levels on the March monthly close. See April forecast in next

monthly insights for confirmation of a low. Thereafter, probabilities favours Bitcoin setting new

ATH’s from mid-April to June. Until week 2 of April we advice caution.

Long-term (3-12 months) – Bullish

The fundamentals surrounding Bitcoin are exceptionally strong at the moment, and we anticipate

a major bull run towards $100k in the next 12 months.

http://www.digitalfuturecapital.com/


CURRENT MARKET SENTIMENT: GREED
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The Fear and Greed Index to the right is an apt indicator of market sentiment

to gauge investment timing.

There are two simple assumptions:

Extreme fear (0) could indicate that investors are in a state of panic, leading

to oversold price conditions.

Extreme Greed (100) the market may be in Euphoria, leading to overbought

conditions.

Analysis:

Following the latest Microstrategy $1bn Bitcoin purchase (week

commencing 15th Feb), we saw the market reach a new high of

$58,339 before the repeated Bearish Divergences (where price goes

up, but market strength is diminished) triggered selling pressure.

As detailed on Slide 9, we have seen a huge influx of new buyers into

the Crypto space in the past couple of months, these new

institutional entrants are poised to defend their positions against

market pullbacks.

As the age old adage goes, “what goes up, must come down”, and

once the market sentiment resets to “fear/panic” we may see a

meaningful price floor develop for Bitcoin prior to bullish trend

continuation into summer highs.
Source: alternative.me
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https://alternative.me/crypto/fear-and-greed-index/
http://www.digitalfuturecapital.com/
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CRYPTO LONGS VS. SHORTS
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Analysis of the Bitcoin Long Vs Short positions is an indication where investors are

placing their capital.

BTC Longs outweigh Shorts 12.21 : 1

ETH Longs outweigh Shorts 2.37 : 1

From the February Issue of the DFC Market Insights:

“Probabilities favours BTC to set a new ATH in the last 2 weeks of

February, between $50,000 and $58,000, thereafter profit-takers will

likely drive BTC’s price lower in March-April where $40k to $30k will

provide considerable support.”

Our forecast has unfolded perfectly. Reaching $58,339 on the 21st

February before the market started to reverse to the downside.

Although we have not seen a great deal of change from the Longs vs Short

Positions this month, we have seen a continued decrease in BTC

Exchange balance, and a continued uptrend of ETH being staked for

passive rewards.

The Crypto ecosystem is maturing, taking larger price swings in it’s stride,

the Future of Finance is well and truly Digital.

Data from Sunday 28th February 2021

Data from TradingView symbol: BTCUSDLONGS, ETHUSDSHORTS, ETHUSDLONGS, BTCUSDSHORTS,
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http://www.digitalfuturecapital.com/


TRADITIONAL STOCK MARKET OVERVIEW: NEUTRAL
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Analysis of the Traditional Stock Markets provide an indication of the state

of the world economy and any correlations to crypto market price action.

A brief overview of the selected markets:

• Gold (XAUUSD): a historical “safe haven” asset – typically 

climbs during times of crisis.

• Crude Oil (UKOIL): Indicator of economic activity; fall in prices 

reduces the cost of production and sales for 

businesses. 

• FTSE100  (UKX): UK macro economic business index.

• S&P500 (SPX) US macro economics business index.

• SSE (000001): Shanghai  Stock Exchange – Chinese macro 

economics

• JPX (NI225): Japanese Exchange Group – Japanese macro 

economics

Data from Sunday 28th February 2021

Market ID Price Comments Month Ahead

Gold/USD 1732.53 Last month we suggested the $1735 would provide a potential support for

Gold. We have seen a continued rotation out of Gold into Tech stocks (and

Bitcoin) but market structure still suggests we have one more multi year rally

in the tank before a long term Bearish Market. We can expect further

corrective downside in the near term.

Corrective

Brent

Crude/USD

64.04 “February is typically the most bullish month for Brent Crude” (Feb Issue of

Market Insights) this data has not disappointed, Brent Crude climbing

17.09% this past month back to 12-month highs. Pervious analysis remains,

we are expecting corrective downside in March before rally continuation in

Spring.

Corrective

UKX 6483.4 Despite the small advance made by the FTSE100 this month (up 1.19% from

last month) the Bearish stance remains. February proved to be volatile for the

UK, vaccine hopes elevated the market, and Brexit reality setting in

smothered near term recovery hopes. Large upside wick on the monthly close

candle (4.95%) and the second month in a row with a similar dynamic

showing that the Bears are ready to strike in March.

Corrective / 

Bearish

SPX 3811.2 S&P500 continued to climb as the Biden Administration have made

themselves at home in the White House. Pushing past a Bearish Divergence

on the monthly to place a fairly strong close. Advise caution - Unlimited Govt.

Bond buying will continue until it suddenly won’t, and capital will flood back

into safe Bonds, leaving stocks in tatters in it’s wake.

Cautiously 

Bullish 

SSE 3509 The final week of February dumped on the Chinses market, wiping 5% of

market value in one fell swoop. Monthly candle has a sizeable wick to the

upside. Remains bullish, but cautious, should the UK/USA feel some bearish

pressure, the Chinese market may feel the same.

Cautiously 

Bullish 

JPX 28966 Japan has been rallying into new 20 year highs following a good Covid-19

recovery. Similarly to the Chinese market, the last week of Feb erased a

substantial portion of the bullish advance. We are currently in a downside

reversal zone (Until May). Proceed with caution

Cautiously 

Bullish 

Source: CNN Fear and Greed Index
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Insert Traditional Market FGI

https://money.cnn.com/data/fear-and-greed/
http://www.digitalfuturecapital.com/


BEHIND THE BLOCKCHAIN: THE GROWTH OF THE CRYPTO ECOSYSTEM
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Cryptocurrency adoption has surged in recent months,

as the total number of global crypto users jumped

above 106 million for the first time in January 2021.

It took the internet 40 years to reach the same

number of users as crypto has in just its first 12-years

as a financial technology.

According to a report published by Crypto.com, the

global cryptocurrency population jumped by 15.7% in

January 2021 alone. The user deposit rate and on-

chain activity of the world’s largest cryptocurrency

have surged to record highs due to strong demand for

Bitcoin and growth in the DeFi sector.

“Likely events that drove crypto adoption were the

huge growth of De-Fi last summer, PayPal launching

crypto services, and massive institutional adoption

and facilitation of cryptocurrencies”.

Yet, we are most likely still very early in the

technology’s adoption cycle, with only 106 million

users, which will probabilistically reach billions in the

next decades as blockchain becomes a ubiquitous

technology.

http://www.digitalfuturecapital.com/
https://drive.google.com/file/d/1NHgE7LUdHfUaTuLz2uNTg2vjLt9xDi7J/view


BLOCKCHAIN BASICS: THE DAWN OF CRYPTO MEGA-CORPORATIONS
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“If God had designed a new form of gold in cyberspace, he would have designed Bitcoin.” Michael J Saylor, CEO MicroStrategy

Throughout the history of commerce, 

there are always companies which are 

perfectly poised to become seemingly 

omnipotent mega-corporations. 

Groups of likeminded individuals with 

the foresight to create a market for 

future demand.

One of the well documented examples 

of a Mega-Corp is the rise (and fall) of 

the East India Company (EIC). A British 

Merchant and International Trade 

consortium, which would create 

trading hubs all over Europe as their 

business grew.

Founded on December 31st 1600, by 

John Watts and George White, The 

East India Company would grow into a 

global empire over the next 250 years, 

and even ruling over large parts of 

India in 1757 to 1858.

East India 

Company flag 

(1801) 

A similarity can be drawn between Walmart of today, and the EIC hundreds of years ago. These goliaths in their industries create

and control markets to obtain Monopolies or Oligopolies. Unlike the EIC, where all arms of their fleet united under one banner, 

Walmart is diversely spread, it owns well over 20 other companies, and has thousands of stores in it’s command; its sheer size 

and impact on our consumer patterns is obfuscated through a multitude of brands. 

This centralisation of market power allows wealthy corporations to potentially stifle free trade and lobby Governments in it’s favour. 

A practice that is well documented in Tech, Pharma and Farming industries amongst others. Although the notion of a Mega-Corp 

‘ruling a country’ might seem absurd, it would explain the growing wealth inequality even in first world countries, as taxation and 

regulation all becomes ‘skewed’ in favour of those with the wealth and power to exert significant political influence.  

Enter the Crypto Mega-Corp

Recently, the Nigerian Senate stated that Bitcoin is rendering the native currency (Naira) “almost useless”. In a world where

Governments and Banks may be printing their own demise in cash technology and potentially creating hyper-inflation like in 

Nigeria, it is quite plausible that  the Mega-Corps of tomorrow will be those that adopted crypto early, not those clinging to a sinking 

monetary ship. 

Thus a scenario begins to emerge, where the businesses of today 

that are innovating crypto adoption or stockpiling Bitcoin into their 

treasury reserves, may one day become the Mega Corporations of 

tomorrow. 

The digital gold rush has begun, we just hope that the Mega-Corps 

of the future will use their wealth and power responsibly for the 

greater good. The Future is Digital, Decentralised and very much 

United  

http://www.digitalfuturecapital.com/
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ABOUT DIGITAL FUTURE CAPITAL

Click Here
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https://www.youtube.com/watch?v=7QuIOhSvqm0
http://www.digitalfuturecapital.com/


DISCLAIMER
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“Cryptocurrency Market Insight” (the report) by Digital Future Capital (DFC) is a report focusing on cryptocurrency, blockchain and fintech projects. Information published in 

the report aims to inform and educate the public about developments in the market for the rapidly emerging cryptocurrency industry.

All content that is published is for informational / educational purposes only and no content is intended to be a recommendation for making financial transactions or 

investments. We do not provide financial advice and are not responsible for losses in the market 

• We have made every reasonable effort to ensure that the information in the report is accessible, accurate and up-to-date, but subject to technical problems, errors and 

inaccurate information may occur. 

• Investing in cryptocurrency and technology companies involves considerable risk. To understand the risk you are exposed to, we recommend that you perform your own 

analyses and seek advice from an independent and approved financial advisor before deciding to take action. Investments also have tax consequences that you must take 

responsibility for investigating and living.

• We disclaim any responsibility for expenses, losses (both direct and indirect) or damage arising from, or in any way related to, the use of information in this report. You, 

the user, are fully responsible for your own investment activities. 
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Empowering Economic Evolution
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