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MESSAGE FROM OUR CEO, KRIS GORDON LINDAHL:

Sun Tzu’s philosophy was to treat any conflict as a game of Chess, and the business world certainly bears striking resemblances to
tactical warfare. In Greek mythology, the culture that birthed the West, the Titanomachy was a ten-year conflict of the Olympians
revolting against the age-old rule of the Titans for supremacy. Zeus, the young challenger, master of the electrical current and
leader of the new-wave Olympians, challenged his aging father time, Cronus of the Titans, to usher in a new-age of godlike
evolution for mankind. Today, perhaps as a result of that ideology, we find ourselves yet again at the turning of the Great Tides of
rulership, as Bitcoin’s electrical current has in its own Titanomachy surpassed every challenge imposed on it by the aging
dominion of traditional finance. Having delivered 118% YTD during a year where the global economy entered its second
recession in just over a decade, it has dealt a death blow to the old ways and gods of finance. Only Tesla and Netflix, both the
future technological Titans of their respective industries, has posted similar dominating performances this year.

As the first-ever digital currency, its common to see Bitcoin serve as a punching bag for the under-informed, just as paper money
was ridiculed when gold coins were once the superior form of financial technology. Yet, the first-generation digital currency has
already become the most successful financial asset in known history and has gone far beyond the scope of any prior financial
technology. It is a bold and unprecedented historic first experiment in wealth distribution over traditional wealth centralization.
Empowering the ecosystem over its governors. The young Zeus has already broken through the $15,000 mark again, having
launched for less than $0.01 just 12-years ago, equating to an Olympian 150,000,000%+ returns to-date. Closing another stellar
October, its relentless onslaught comes amidst Europe entering a second lockdown, the dollar’s continued weakening, and stock
markets running confused on the back of the US presidential election.

From the lows of the March 2020 financial crash, few assets recouped their losses. While Bitcoin is up more than 290 percent in
nearly as many days, an average of more than 1% profits per 24 hours since the rest of the finance world started defecating its
pants. In fact, Bitcoin’s performance during the pandemic has been so dominant that a former Goldman Sachs executive has
stated that “holding any other assets makes almost no sense”. Reports from the beginning of the year revealed that institutions
agree, with 36% of institutional investors owning Bitcoin and other cryptocurrencies. More recently, a survey showed that 26% of
them also plan to increase their exposure.

The Trojan horse has entered Troy. The only play Fiat has left is for central banks to turn to Bitcoin’s technology to stay relevant,
which in chess is what we call the endgame. As a result, 80% of central banks are now working on central bank digital currencies
(“CBDC”) capabilities, with 10% of them already piloting projects, which will only further serve Bitcoin and it’s decentralised
blockchain’s all consuming path as the future of financial technology. With its technologically superior gravitas and current
momentum, BTC has become a supermassive black hole that will eventually consume our entire arthritic financial system within
the next decade.

Check mate!

about:blank
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Coinbase to Launch Crypto

Debit Card in USA

Coinbase Card has been

active in the U.K. and

European Union since April

2019 and currently operates

in 30 countries. The card’s

planned U.S. rollout comes

on the heels of PayPal’s

entry to the cryptocurrency

sector, with the fintech giant

opening bitcoin payments to

its network of 26 million

merchants.

A reward features includes

1% and 4% refunds for BTC

and XLM respectively.

JPMorgan Validate Bitcoin 

as Millennials Choice 

Investment for Future 

Instead of Gold

In an interview, JPMorgan

analysts stated that

“millennials prefer BTC over

gold, even a modest

crowding out of gold as an

alternative currency over the

longer term would imply

doubling or tripling of the

bitcoin price from here. In

other words, the potential

long-term upside for bitcoin

is considerable.”
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Winklevoss Twins Ride 

Bitcoin Surge to Become 

Billionaires Again

The 39-year-old twins, who

gained widespread fame

following the release of the

2010 movie “The Social

Network,” who sued Mark

Zuckerberg for stealing the

idea for Facebook used

$11m they received from

the lawsuit to buy Bitcoins in

2013.

Each of them are now worth

over $1bn each from just

that original $11m

investment.

PayPal to allow 

cryptocurrency buying, 

selling and shopping on its 

network

PayPal Holdings Inc joined

the cryptocurrency market in

October, allowing customers

to buy, sell and hold bitcoin

and other virtual coins using

the U.S. digital payments

company’s online wallets.

“We are working with central

banks and thinking of all

forms of digital currencies

and how PayPal can play a

role.”

How the US Election Could

Influence Bitcoin Prices

The million-dollar (ahem, the

100 BTC) question is how

digital currencies will react

to the result this time. This

presidential election is

unusual for the markets

because of how the

coronavirus pandemic is

dominating the news cycle.

It's highly possible that

Bitcoin could remain fairly

muted throughout the

election if the result is clear.

https://www.coindesk.com/coinbase-to-launch-crypto-debit-card-in-us-for-retail-spending
https://www.coindesk.com/bitcoin-gold-millennials-jpmorgan-price
about:blank
https://www.bloomberg.com/news/articles/2020-11-06/winklevoss-twins-ride-bitcoin-surge-to-become-billionaires-again
https://www.reuters.com/article/paypal-cryptocurrency/paypal-to-allow-cryptocurrency-buying-selling-and-shopping-on-its-network-idINL1N2HB14U
https://coinmarketcap.com/alexandria/article/how-us-election-could-influence-bitcoin-prices
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TOP 10 DIGITAL CURRENCY SUMMARY
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Source: coincodex.com (November 1st 2020)

Insert Coincodex Monthly Chart

http://www.digitalfuturecapital.com/
https://coincodex.com/
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DFC employ a proprietary Quantitative Algorithm, named

NikolinTM, providing global market leading cryptocurrency

forecasts.

It utilises a mathematical triangulation of both fundamental

and technical analysis, in combination with statistical

arbitrage.

Here we share select high-level NikolinTM forecasts and

analysis for Bitcoin, the largest digital currency by market

capitalisation.

These forecasts are subject to the most recent market data

and are for educational purposes only.
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NIKOLIN™ FORECAST: BITCOIN
At the time of writing: Sunday 1st November 2020

(Currently, our analysis is conducted on the Kraken exchange. Please be aware that prices may vary between exchanges).

Review of Past Monthly Insight (October)

Last months medium term forecast of an imminent rally to $12K executed perfectly, and continued to rally as

institutional interest compounded following business intelligence firm, MicroStrategy, and US Fintech, Square,

both announcing large Bitcoin purchases to divest away from USD cash holdings amidst QE.

Short-term (1 - 3 weeks) – Bullish

BTC is staying comfortably above $15k, and now has its sights set on its prior ATH at $19.7k from 2018, as all

pullbacks are being aggressively accumulated by institutional newcomers.

We anticipate BTC to find support between 11-19th November at 14.8k. A close above $16k is now required to

resume the trend higher towards minimum $17k by end of month.

Medium-term (1 - 3 Months) – Bullish

BTC should remain bullish until reaching ATH, thereafter we should see a longer cooling off period for Q1 2021,

prior to resumption of the bullish trend and setting new ATH’s in 2021.

Long-term (3 - 12 months) – Bullish

The fundamentals surrounding Bitcoin are exceptionally strong at the moment, and we anticipate a major bull

run to new all time highs in the next 12 months.

Note: There is quite a strong possibility that the Traditional Markets are due a large contraction in Q4, where a potential for mass

sell offs to occur amid further economic depression.

http://www.digitalfuturecapital.com/
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The Fear and Greed Index to the right is an apt indicator of

market sentiment to gauge investment timing.

There are two simple assumptions:

Extreme fear (0), could indicate that investors are in a

state of panic leading to oversold price conditions.

Extreme Greed (100), the market is likely in Euphoria

leading to overbought conditions.

Analysis:

Since mid May 2020, the Crypto Markets have had a

30%+ correlation to the US Stock Market on the 12

month moving average (reaching highs of 45% in

October)

Currently the US markets are entering a state of fear,

and the Crypto markets are on the cusp of entering

Extreme Greed, this divergence in sentiment is hugely

encouraging for Bitcoin. If a complete uncoupling

between Bitcoin and the US markets can be achieved in

2020, we should expect further growth into November

and possibly an attempt at all time high.

Source: alternative.me
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https://alternative.me/crypto/fear-and-greed-index/
http://www.digitalfuturecapital.com/
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CRYPTO LONGS VS. SHORTS
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Analysis of the Bitcoin Long Vs Short positions is an indication where

investors are placing their capital.

Accumulate, accumulate, accumulate!

BTC Longs outweigh Shorts 4.91: 1

ETH Longs outweigh Shorts 20.31: 1

An incredible month for the Bitcoin network, reaching a new local

high of $14080 the day before the monthly close– overserving

an immense surge of new retail buyers entering the space and

institutional short positions bringing down the Longs to Shorts

Ratio.

Ethereum is continuing it’s meteoric accumulation period ahead

of the highly anticipated ETH2.0 update. Ethereum Longs have

reached a new all time high ratio is readiness for the staking

options to become available soon.

Data from Sunday 1st November 2020

Data from TradingView symbol: BTCUSDLONGS, ETHUSDSHORTS, ETHUSDLONGS, BTCUSDSHORTS,

DIGITAL FUTURE CAPITAL CRYPTOCURRENCY MARKET INSIGHTS: PLEASE VISIT WWW.DIGITALFUTURECAPITAL.COM/FOR MORE DETAILS

http://www.digitalfuturecapital.com/


TRADITIONAL STOCK MARKET OVERVIEW: FEAR
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Analysis of the Traditional Stock Market behaviour provides an indication

of the state of the world economy and any correlations to crypto market

price action.

A brief overview of the selected markets:

• Gold (XAUUSD): a historical “safe haven” asset – typically 

climbs during times of crisis.

• Crude Oil (UKOIL): Indicator of economic activity; fall in prices 

reduces the cost of production and sales for 

businesses. 

• FTSE100  (UKX): UK macro economic business index.

• S&P500 (SPX) US macro economics business index.

• SSE (000001): Shanghai  Stock Exchange – Chinese macro 

economics

• JPX (NI225): Japanese Exchange Group – Japanese macro 

economics

Data from Sunday 1st November 2020

Market ID Price Comments Summary

Gold/USD $1877 Gold has breached into a new All Time High in early August and has been in a

consolidation / corrective period since. With further fiscal stimulus packages

being rolled out in Europe and USA towards the end of Q4, we should expect

Gold to continue to range at this level until freshly printed cash floods the

market.

Consolidation

Brent

Crude/USD

37.86 Oil markets endured a swift sell of at the end of October on the announcement

of month long lockdowns across Germany, France and the UK. Crude markets

will likely continue to sell off should the lockdown measures restrict travel

further into December.
Bearish

UKX 5577 Month long lockdown in England is beginning on Thursday 5th November – the

announcement caused a swift sell off on the final session of October. We can

anticipate a relief rally in the near term, but ultimately we may breakdown to test

the 5182 level again (-7% from current price action)

-

Bearish

SPX 3270 The major US markets have entered a state of fear, we are set for an extremely

volatile month ahead with the US Presidential Elections on the 3rd November and

an increased likelihood of a US national lockdown.
Bearish

SSE 3224.5 The Shanghai Composite Index has shown robustness in the face of economic

strife. Slowdown in global travel and trade have stunted this current growth

cycle, but we should see further upside in Q4 amid the chaos of the second

Covid-19 wave in Europe.

Consolidation

JPX 22977.13 Japan’s Nikkei has recovered to levels seen prior to the announcement of the

pandemic in February and is currently enduring a similar sell off seen in the US

markets. We should expect further downside in parallel with the US in the near

term.

Consolidation

Source: CNN Fear and Greed Index
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Insert Traditional Market FGI

https://money.cnn.com/data/fear-and-greed/
http://www.digitalfuturecapital.com/


THE DEVIL IN DISGUISE. (PART 1)
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“Those who cannot remember the past are condemned to repeat it” – George Santayana

This tale begins as the ultimate demise of the Great Roman Republic is well 

under way. Julius Caesar has long been assassinated, and the fight for power 

was ultimately won by Emperor Nero in October of 54AD. 

Once there were no more prosperous lands for the Romans to conquer, and 

the influx of looted wealth began to dwindle; Emperor Nero began the habit of 

“coin clipping” to pay for the standing military and the lavish lifestyle high 

ranking Romans enjoyed. The Emperor would collect the coins in circulation 

and mint them into new coins with less gold or silver content.

The golden ‘aureus’, and the silver ‘denarius’ coins had their precious metal 

content reduced by approximately 10% during the new minting process, 

therefore increasing the physical number of less valuable coins in circulation, 

much like QE is doing now.

Emperor Nero

This attempt to solve a short term problem had opened 

the door for the ultimate financial destruction of Rome. 

The debased coins would ultimately lead to higher prices 

of goods and increased taxation. Which in turn drove 

people to flee Rome to work on empty plots of land in 

attempt to become self sufficient.

The seemingly omnipotent world conquering machine was 

brought down to it’s knees by corrupted politics, and 

finished off by poor fiscal policy.

“But this time it will be different!”

In the tenth century, the Song Dynasty was the ruling faction in China. They 

were the first to develop a Fiat (paper based) currency, named the “jiaozi”, 

which was a government issued receipt for Gold or Silver. 

The invention of the Fiat currency established the Song Dynasty as the most 

advanced economy at the time – understanding the huge benefits of using a 

more salable currency, they were able to finance a permanent standing Naval 

power and pioneered a new age of trade, commerce and loaning without 

precious metals in hand.

As power struggles in China took the centre stage, the Emperor suspended 

the redeemability of precious metals, and continued to print more notes to 

finance war and further political ambitions, which ultimately led to the 

collapse of the “jiaozi”.

Emperor Taizu of the Song Dynasty

Similarly to Emperor Nero, over a thousand years 

prior to the Song Dynasty, debasing a currency by 

“coin clipping” or printing more money to create 

wealth from nothing (what we call Quantitative 

Easing today) has proven to decimate even the most 

advanced civilisations.

“But this time it will be different?”

http://www.digitalfuturecapital.com/
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“But this time it will be different, right?”. No, not really.

In 1944, the Bretton Woods agreement established a new global monetary system 

by replacing the Gold Standard with the US Dollar as the Global Reserve Currency. 

However in 1971, President Nixon started to devalue the US dollar’s value in Gold to 

combat “stagflation” (a toxic combination of high inflation rates, slow economic 

growth and prolonged unemployment) – this plan backfired as people attempted to 

redeem Gold with their dollar, which were rapidly declining in value. President Nixon 

then uncoupled Gold from the USD all together, and Gold then found a place on the 

Free Market (and subsequently grew rapidly in value).

The purchasing power of the USD has declined 97% since 1913, $1 today is the 

equivalent of just 3 cents in 1913 due to money printing. We’re observing the same 

process happening today, as what brought on the demise of the Roman Empire and 

the Song Dynasty. 

The devil in disguise has had many different names over the centuries. We’ve 

known it as Coin Clipping, and Quantitative Easing (in 2008). Today it’s called 

Economic Stimulus Packages. With modern nations attempting to resurrect their 

indebted economies by printing massive amounts of money, they have fallen into 

the same trap our ancestors did by manipulating the monetary supply.

Perhaps it’s time to establish a new global monetary system for the digital age –

without the physical limitations of gold – while removing the temptation to print 

more money by establishing an incorruptible finite supply, encouraging fiscally 

responsible spending. Our ancestors would agree

“Experience is the teacher of all things” - Julius Caesar

Image Source

We’ve covered the topic of reserve currency in the September issue of the DFC 

Market Insights, and highlighted that the average lifespan of a reserve currency 

is approximately 100 years. Therefore the USD has approximately 20 years left of 

statistical life. 

http://www.digitalfuturecapital.com/
https://howmuch.net/articles/rise-and-fall-dollar
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ABOUT DIGITAL FUTURE CAPITAL

Click Here
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“Cryptocurrency Market Insight” (the report) by Digital Future Capital (DFC) is a report focusing on cryptocurrency, blockchain and fintech projects. Information published in 

the report aims to inform and educate the public about developments in the market for the rapidly emerging cryptocurrency industry.

All content that is published is for informational purposes only and no content is intended to be a recommendation for making financial transactions or investments. We do 

not provide financial advice and are not responsible for losses in the market 

• We have made every reasonable effort to ensure that the information in the report is accessible, accurate and up-to-date, but subject to technical problems, errors and 

inaccurate information may occur. 

• Investing in cryptocurrency and technology companies involves considerable risk. To understand the risk you are exposed to, we recommend that you perform your own 

analyses and seek advice from an independent and approved financial advisor before deciding to take action. Investments also have tax consequences that you must take 

responsibility for investigating and living.

• We disclaim any responsibility for expenses, losses (both direct and indirect) or damage arising from, or in any way related to, the use of information in this report. You, 

the user, are fully responsible for your own investment activities. 
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Empowering Economic Evolution
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