
Cryptocurrency Market Insights

February 2021



2

DIGITAL FUTURE CAPITAL CRYPTOCURRENCY MARKET INSIGHTS: PLEASE VISIT WWW.DIGITALFUTURECAPITAL.COM/ FOR MORE DETAILS

MESSAGE FROM OUR CEO, KRIS LINDAHL:

As Bitcoin started the year with a new all-time high a few dollars short of $42k, it now ranks as the ninth largest asset
globally, closing in on Alibaba and Tesla and is at the time of writing the largest financial service in the world by
market-cap.

However, something quite profound occurred in January to champion the requirements for decentralised finance, and for
once it did not involve the stigmatic word ‘crypto’. Shares of video-game retailer GameStop (GME) amongst others, were
‘pumped’ by a collective of retail traders on Reddit, to capitalise on overly-exposed short positions taken by that other
stigmatic word, ‘Wall Street’.

These retail traders created a short squeeze on the stock trading app Robinhood, sending GME up 1,580% in January and
liquidating billions in Wall Street short positions (more on page 8). The hedge fund Melvin Capital even needed a $2.75
billion bailout as a result. Wall Street was brought to its knees by a public group of weekend investors. I cannot wait to
watch that movie – The Big Long gets my vote for the title.

And then the unthinkable happened. Robinhood suspended trading of these stocks while Wall Street maintained full
access, and in the process limited the damage to Wall Street wallets - and the benefits to retail wallets. Robinhood
claimed the volume was too much for them to handle and had to raise $1bn in capital to meet the demands (for reasons
that are still not clear), but Google deleted over 100,000 negative reviews of Robinhood on their app store following the
retail restrictions. As my son who turns 3 this month now elegantly says every time he drops something, “whoopsie
daises”.

Perhaps you should not call yourself Robin Hood if you are going to nervously turn your back on Sherwood Forest after
just one phone call from the Sheriff of Nottingham. Reasons may be unearthed that supports Robinhood’s actions after a
regulatory review. Yet, Elon Musk amusingly called the Robinhood CEO, Vlad Tenev, Vlad the Stock Impaler on a Clubhouse
app chat with Vlad following the incident.

Given the Shakespearean theme, something certainly seems rotten in the state of Denmark, as raging Reddit users
turned one stock into a meme and exposed the weaknesses of a centralised market technology. Thank goodness there is
already a new Robin Hood in town that won’t even pick up the phone when the Sheriff of Nottingham calls, the anonymous
creator[s] of Bitcoin, and in Sherwood Forest Crypto is now all the rage.

about:blank
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Federal Reserve Holds

Rates, Asset Purchases

Steady as Economic Activity

Moderates

“The pace of the recovery in

economic activity and

employment has moderated

in recent months,” the

committee said in a

statement released after the

meeting of the Federal Open

Market Committee (FOMC).

“The path of the economy

will depend significantly on

the course of the virus,

including progress on

vaccinations.”

US Treasury Nominee Yellen

Tells Senators that Crypto

Has 'Benefits’

“I think it is important we

consider the benefits of

cryptocurrencies and other

digital assets, and the

potential they have to

improve the efficiency of the

financial system. I think we

need to look closely at how

to encourage their use for

legitimate activities while

curtailing their use for

malign and illegal activities.”
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BlackRock Takes First Step

Into Crypto Exposure in Two

Funds

The world’s largest asset

manager, with $8.67tn in

assets under management,

filed updated prospectuses

for a pair of funds including

cash-settled Bitcoin futures

among assets they’re now

permitted to purchase for

their investors, after

obtaining approval from the

U.S. Securities and

Exchange Commission.

Coinbase to become Publicly

Traded Company

Coinbase Global, Inc. today

announced its intent to

become a publicly-traded

company pursuant to a

proposed direct listing of its

Class A common stock. The

proposed listing is expected

to be pursuant to a

registration statement on

Form S-1 with the Securities

and Exchange Commission

(the “SEC”).

Elon Musk Sends Bitcoin

Sign

Tesla and SpaceX

mastermind Elon Musk sent

the crypto world into a fresh

frenzy with his latest Twitter

activity – adding bitcoin

(BTC) to his profile, and

making a comment that

scores of dogecoin (DOGE)

advocates have taken as a

mainstream approval of the

token.

“In retrospect, it was 

inevitable” 

https://www.coindesk.com/federal-reserve-holds-rates-asset-purchases-steady-as-economic-activity-moderates
https://cryptonews.com/news/us-treasury-nominee-yellen-tells-senators-that-crypto-has-be-8981.htm
about:blank
https://www.bloomberg.com/news/articles/2021-01-20/blackrock-files-to-add-bitcoin-futures-to-two-of-its-funds
https://blog.coinbase.com/coinbase-announces-proposed-direct-listing-3a52c4298ccc
https://cryptonews.com/news/world-s-richest-person-tesla-s-elon-musk-sends-bitcoin-sign-9059.htm
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TOP 10 DIGITAL CURRENCY SUMMARY
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Source: coincodex.com Data from Friday 29th January 2021

Insert Coincodex Monthly Chart

http://www.digitalfuturecapital.com/
https://coincodex.com/
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DFC employ a proprietary Quantitative Algorithm, named

NikolinTM, providing global market leading cryptocurrency

forecasts.

It utilises a mathematical triangulation of both fundamental

and technical analysis, in combination with statistical

arbitrage.

Here we share select high-level NikolinTM forecasts and

analysis for Bitcoin, the largest digital currency by market

capitalisation.

These forecasts are subject to the most recent market data

and are for educational purposes only.
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NIKOLIN™ FORECAST: BITCOIN
Currently, our analysis is conducted on the Kraken exchange. Please be aware that prices may vary between exchanges.

Review of Past Monthly Insights (January)

After setting a new ATH on 8 January, BTC cooled-off after meeting the $40k psychological

resistance level per our targets, pulling back to $28,765 on 22 January, prior to resuming it’s

current long-term bull trend.

Short-term (1-3 weeks) – Bullish

We anticipate bullish price action for the first 3 weeks of February, and probabilities favours BTC

setting a new ATH to test the $50k psychological target.

Medium-term (1-3 Months) – Bullish Correction

Probabilities favours BTC to set a new ATH in the last 2 weeks of February, between $50,000 and

$58,000, thereafter profit-takers will likely drive BTC’s price lower in March-April where $40k to

$30k will provide considerable support.

Long-term (3-12 months) – Bullish

The fundamentals surrounding Bitcoin are exceptionally strong at the moment, and we anticipate

a major bull run towards $100k in the next 12 months.

http://www.digitalfuturecapital.com/


CURRENT MARKET SENTIMENT: GREED
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The Fear and Greed Index to the right is an apt indicator of market sentiment to

gauge investment timing.

There are two simple assumptions:

Extreme fear (0) could indicate that investors are in a state of panic,

leading to oversold price conditions.

Extreme Greed (100) the market may be in Euphoria, leading to

overbought conditions.

Analysis:

Following the December ‘Santa Rally’ in Crypto and Equities alike,

January is quite the inverse; it is typically a fairly flat or corrective month

as investors take profit from the rapid rise in their portfolios.

This past month has been fairly consistent with previous first months of

the year, even as Bitcoin made new highs, a few dollars short, of $42K

Bitcoin briefly dipped into a state of Fear on the 22nd Jan, as those bold

traders picked up discounted Bitcoins at $28K amid the fear.

Source: alternative.me

DIGITAL FUTURE CAPITAL CRYPTOCURRENCY MARKET INSIGHTS: PLEASE VISIT WWW.DIGITALFUTURECAPITAL.COM/FOR MORE DETAILS

https://alternative.me/crypto/fear-and-greed-index/
http://www.digitalfuturecapital.com/
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CRYPTO LONGS VS. SHORTS
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Analysis of the Bitcoin Long Vs Short positions is an indication where investors are

placing their capital.

BTC Longs outweigh Shorts 12.3 : 1

ETH Longs outweigh Shorts 1.39 : 1

What a polarising month in Crypto it’s been.

Bitcoin has taken over Ethereum in the Longs Vs Shorts Ratio for the first

time since recordings began.

An indication that investors are heavily backing Bitcoin here as a hedge

against continued money printing.

Ethereum reached parity with previous all time highs on a number of

exchanges this past month, leading to a massive (-88%) reduction in Long

Positions. We can note that the ETH price has not declined a great deal

since reaching ATH parity, as investors are taking their ETH profits, and

moving their holdings into ETH staking positions – essentially stabilising

the network, and price action.

Data from Friday 29th January 2021

Data from TradingView symbol: BTCUSDLONGS, ETHUSDSHORTS, ETHUSDLONGS, BTCUSDSHORTS,

DIGITAL FUTURE CAPITAL CRYPTOCURRENCY MARKET INSIGHTS: PLEASE VISIT WWW.DIGITALFUTURECAPITAL.COM/FOR MORE DETAILS

http://www.digitalfuturecapital.com/


REDDIT VS. WALL STREET 
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Possibly one of the most bizarre stories to happen on the Stock Market – and possibly one 

of the most powerful moments of collective self-actualisation from an Internet Community.

Humble Beginnings

This story starts on a Reddit* thread, on the now infamous sub-thread “/r/wallstreetbets/” 

(WSB). WSB was created in January 2012, soon after the wake of the Occupy Wall Street 

movement which occurred a few months prior. It is clear that the underlying disdain for the 

1% didn’t dissipate after the 99% activists were evicted from their Wall Street stronghold.

WSB has primarily focussed on finding potentially lucrative stocks and sharing them with the 

community for public benefit. 

In July 2020, a user by the name of /u/DeepF**kingValue (/DFV) performed an in-depth 

analysis of Gamestop (found here) and shared the video with the WSB Community Thread.

Immediately after the release of this video on the 28th of July 2020, the price of Gamestop

(GME) started to rally as more Reddit users began to agree with his analysis.

*Reddit is a Global Messaging Board where users share a wide variety of.. Anything. Music, open software, art, photos, memes, stock tips, videos 

etc (and so much more) all make up this community. Reddit Community can be found here: www.reddit.com

Enter Robinhood 

Robinhood Markets, Inc. is an American financial 

services company headquartered in Menlo Park, 

California. They created their native investing app and 

launched their product in 2015, this would allow 

millions of users to have easy access to invest their 

money. 

This type of service, for a majority or users, was 

completely new. After all, investing in stocks was for 

suits in Wall Street… right?

Much like the simplicity of some of the Cryptocurrency 

apps available, Robinhood provides an excellent User 

Interface and User Experience (more on this on the 

following slides). 

Combined with the booming markets, this created the 

perfect storm for millions of Reddit Users, who have 

little or no experience to invest money – taking the 

advice of their fellow Reddit user, and putting small 

sums of cash into it.

http://www.digitalfuturecapital.com/
https://www.youtube.com/watch?v=GZTr1-Gp74U&feature=emb_logo
http://www.reddit.com/


REDDIT VS. WALL STREET PT2
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/u/DeepF**kingValue

DFV published his Fundamental Analysis of 

GameStop (GME) on Youtube, providing a 

comprehensive hour long video as to why he 

thinks GME is massively undervalued, and that 

short selling GME would imply that Sellers 

expect this company to fold completely in the 

future.

He goes onto say that Legendary Fund 

Manager Michael Burry (depicted by Christian 

Bale in the film, the Big Short) is 

/u/DeepF**kingValue

…But what is a ‘Short’?

Firstly, the lingo: Long Positions are when traders expect a stock to rise in value from their purchasing 

price, profiting from the percentage gains made. Inversely, a Short Position is created when a trader sells 

a stock with the intention of buying it again at a lower value – therefore, also profiting from the 

percentage difference.

It is important to know, that if you are in a Long Position and the price of the stock you’ve bought goes 

down you may lose money, and if the stock goes to zero you may have lost all of your money.

Shorting however, has one more catch to it. If you Short a stock, the potential losses you can make are 

possibly infinite depending on how far the stock climbs (if you keep the position open). This is one of the 

key points of why the GME x Reddit phenomenon has become so problematic on Wall Street.

History Being Made

Little did the world know at the time, but the stars would align for DFV. 

He would unknowingly unleash a tidal wave of Redditors, armed with the Robinhood app (and other easy 

onboarding investor apps too – but Robinhood is in the centre of this controversy) and what little free 

cash average investors had. 

The price of Gamestop began to rise, and more and more Redditors began to take notice of the WSB sub-

thread - which was becoming increasingly popular on the message boards.

also involved with 

Long Positions on 

GME.

Therefore, 

suggesting that 

there is truth to the 

possible scenario 

that Gamestop is in-

fact heavily 

undervalued – and 

massively over 

shorted.

“United we stand, divided we fall”

http://www.digitalfuturecapital.com/


REDDIT VS. WALL STREET PT3
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The Short Squeeze

DFV and the Reddit Community rallied together and pushed the market even higher 

and suddenly Wall Street started to take notice. This is where things start to get 

controversial.

In late 2020, Gamestop became one of the most shorted stocks on the NYSE and 

on the 15th of January an $11.96 billion dollar Short Position was stopped-out in a 

massive -13.2% loss, costing the Fund Manager $1.58 billion in losses…

…because of the ‘little people’ on Reddit buying stocks together with their pocket 

money, evidencing the power of public unity.  

Image Source

Reddit vs. Robinhood vs. Wall Street

Wall Street has not taken kindly to the Reddit Community rallying together, 

and costing them billions of dollars in losses.

Where this story becomes more bizarre (and possibly more hilarious) is that 

Gamestop was not the only stock which WSB was helping. Nokia (NOK), 

American Multi-Cinema (AMC) and Blackberry (BB) were among other 

undervalued and over shorted stocks which WSB had identified; 

subsequently, all of these stocks are now rallying. 

Market Manipulation 

Now the real dark-side of centralised financial markets emerge.

Robinhood has recently removed the option to buy these stocks which WSB 

are helping to promote. Essentially manipulating the markets in Wall Street’s 

favour by limiting access to a free market. Wall Street is now seeking an 

investigation to prevent this from happening again with the Securities and 

Exchange Commission (SEC), potentially limiting retail traders collaborating in 

the future. 

Wall Street have shown, again, that they have no interest in a level playing 

field. Reddit managed to beat them at their own game, and now they are 

being accused of market manipulation by Wall Street. You can almost hear 

the Reddit users shouting “fist in the air, in the land of hypocrisy” as they 

rage against the machine. 

http://www.digitalfuturecapital.com/
https://www.marketbeat.com/stocks/NYSE/GME/short-interest/


REDDIT VS. WALL STREET PT4
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When people work 

together, they can change 

the world. 

http://www.digitalfuturecapital.com/


TRADITIONAL STOCK MARKET OVERVIEW: NEUTRAL
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Analysis of the Traditional Stock Markets provide an indication of the state

of the world economy and any correlations to crypto market price action.

A brief overview of the selected markets:

• Gold (XAUUSD): a historical “safe haven” asset – typically 

climbs during times of crisis.

• Crude Oil (UKOIL): Indicator of economic activity; fall in prices 

reduces the cost of production and sales for 

businesses. 

• FTSE100  (UKX): UK macro economic business index.

• S&P500 (SPX) US macro economics business index.

• SSE (000001): Shanghai  Stock Exchange – Chinese macro 

economics

• JPX (NI225): Japanese Exchange Group – Japanese macro 

economics

Data from Friday 29th January 2021

Market ID Price Comments Month Ahead

Gold/USD 1846.32 January is typically a bullish month for Gold – however, this month appears to

be out-with the norm. The further outlook for February is not so kind to the

Gold Bugs, look for support at $1735 should we head down lower from here. Corrective

Brent

Crude/USD

55.02 Brent Crude has rallied well since the devastating lows in April last year. We

should expect a minor correction period before a continuation further into the

summer. February is typically the most bullish month for Brent Crude Bullish

UKX 6407.5 Big rejection from an upper channel on the FTSE100 chart – we can expect a

couple months of bearishness in the UK economy as a result. Bearish on

Brexit and new variants of Covid-19.
Bearish

SPX 3714.2 Bearish Divergence on the Monthly close at all time high. Although we’ve

seen these carry over in the past – it’s difficult to say otherwise. Unlimited QE

vs Coronavirus.
Cautiously 

Bullish 

SSE 3483 Once Chinese New year is over, we should expect the Chinese stocks to

breeze past these resistance area and continue to new multi-year highs.
Bullish

JPX 27663.3 Japan has been rallying into new 20 year highs following a good Covid-19

recovery. We’re approaching a reversal zone in the coming months, expect

volatility and eventual downside between now and May 2021.
Cautiously 

Bullish 

Source: CNN Fear and Greed Index
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Insert Traditional Market FGI

https://money.cnn.com/data/fear-and-greed/
http://www.digitalfuturecapital.com/


BLOCKCHAIN BASICS: WHAT IS INFLATION?
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We have observed the price of shopping, fuel and bills etc, have increased 

over time. Everything today just costs more than it did in the past.

Inflation is the decline in purchasing power of a currency over time. The root 

cause of inflation is an increase in the supply of money – known as 

Quantitative Easing (QE), Stimulus, or simply Money Printing.

Increased QE is the result of the financial crisis of 2008, and has now been 

accelerated due to the Coronavirus Pandemic.

The fundamental concept: when there is more of something, it becomes less 

valuable. 

Image Source: Bank of England QE

A simplified example: The bank loans our 5 citizens 1 unit of cash at a low interest 

rate. This helps circulate cash into the economy and will increase GDP (spending) 

and aids economic output. 

However, now the 

economy is stalling, and 

the Local Government 

requires cash to 

overcome economic 

crisis. Which bank prints.

(Local Government)

This sudden large increase in the cash supply 

eventually erodes the purchasing power of the 

money loaned to our 5 citizens – which may then 

require more loans to cover day to day expenses.

This Government debt may also lead to eventual 

tax increases, shouldered by our 5 citizens.

If printing money was the solution to a 

recession - we’d never have recessions. 

ECONOMIC CRISIS!

http://www.digitalfuturecapital.com/
https://www.bankofengland.co.uk/monetary-policy/quantitative-easing


BEHIND THE BLOCKCHAIN: THE BITCOIN WHALES
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A Bitcoin Whale is a cryptocurrency term that refers to individuals or entities that hold large amounts of 

bitcoin. 

Whales hold enough cryptocurrency that they have the potential to manipulate the currency valuations 

short-term.

In December 2020, the number of wallets – holding at least 1,000 bitcoins has increased by 302 (17%) and 

is now at a record high of 2,052, according to Philip Gradwell, economist at Chainalysis.

Between the influx of public listed companies, private hedge funds and family offices purchasing large 

volumes of Bitcoin and storing them offline – we are seeing the price of Bitcoin rally dramatically.  

Further evidence that these same whales which once moved the market by 

selling large volumes of Bitcoin are now accumulating more. They are 

unwavering when the price drops, reluctant to sell – instead they are buying 

the dips.

There are approx. 47million millionaires 

in the world today, and only 21 million 

Bitcoin that will ever exist.

Owning a single Bitcoin will become 

increasingly difficult over time as digital 

currencies becomes widely adopted. 

http://www.digitalfuturecapital.com/
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ABOUT DIGITAL FUTURE CAPITAL

Click Here
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https://www.youtube.com/watch?v=7QuIOhSvqm0
http://www.digitalfuturecapital.com/
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“Cryptocurrency Market Insight” (the report) by Digital Future Capital (DFC) is a report focusing on cryptocurrency, blockchain and fintech projects. Information published in 

the report aims to inform and educate the public about developments in the market for the rapidly emerging cryptocurrency industry.

All content that is published is for informational purposes only and no content is intended to be a recommendation for making financial transactions or investments. We do 

not provide financial advice and are not responsible for losses in the market 

• We have made every reasonable effort to ensure that the information in the report is accessible, accurate and up-to-date, but subject to technical problems, errors and 

inaccurate information may occur. 

• Investing in cryptocurrency and technology companies involves considerable risk. To understand the risk you are exposed to, we recommend that you perform your own 

analyses and seek advice from an independent and approved financial advisor before deciding to take action. Investments also have tax consequences that you must take 

responsibility for investigating and living.

• We disclaim any responsibility for expenses, losses (both direct and indirect) or damage arising from, or in any way related to, the use of information in this report. You, 

the user, are fully responsible for your own investment activities. 
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http://www.digitalfuturecapital.com/
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Empowering Economic Evolution
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