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MESSAGE FROM OUR CEO, KRIS LINDAHL:

Cash is dead… yet, like King Leonidas, it will not die in vain! Its death will usher in a new era of equality and justice, just like the West
prospered from the valiant sacrifice of the Spartans against the centralised Persian oppressors that relied on slavery for prosperity.

On a normal day, cash inflation causes the goods and services you buy every day to become more expensive relative to the value of the fiat
(national currency) in your wallet. If you’re not up-to-date on the perils of inflation, consider this, It would take about $10,742 in
September 2018 to match the buying power of $1,000 in January of 1950, the difference is simply inflation! Let that sink in for a minute,
then contemplate whether your education regarding money has made you and your family prosper since the 1950’s? Now, continue to
ponder how this astronomical 10x figure is without the Central Bank’s current ongoing never-before seen printing spree, to buy their way
out of the abysmal economic governance of the 2008 and 2020 financial crashes. The sub-prime mortgage debacle and Covid-19
pandemics are not causations, I repeat – hoodwinked –they were merely symptoms of the underlying illness. The old adage “fail to
prepare, prepare to fail” comes to mind effortlessly to describe our current ill-prepared economic governance for any bust cycles.

In 2008, when the Central Banks resorted to the same unimaginative measures as in 2020, we had no choice but to comply, ushering in
10+ years of austerity for the average tax payer as they witnessed the erosion of their personal wealth at the hands of those whom saved
only themselves. This time it’s a different story, we have a choice how to store our wealth, in the hands of the governments that facilitated
the transfer of 60%+ of our global wealth into the pockets of just 1% of the global population, or we can purchase decentralised wealth
storage; such as BTC (or Gold). Unconvinced, MicroStrategy®, listed on NASDAQ, is the largest independent publicly-traded business
intelligence company, and it invested $250m in BTC last month as it adopted it as its primary treasury reserve asset – stating “this
investment reflects our belief that Bitcoin, as the world’s most widely-adopted cryptocurrency, is a dependable store of value and an
attractive investment asset with more long-term appreciation potential than holding cash. Since its inception over a decade ago, Bitcoin
has emerged as a significant addition to the global financial system, with characteristics that are useful to both individuals and
institutions. MicroStrategy has recognized Bitcoin as a legitimate investment asset that can be superior to cash and accordingly has made
Bitcoin the principal holding in its treasury reserve strategy.” Even Warrant Buffet is fleeing from cash, albeit being a bit of a dinosaur
these days he opted for selling USD for the Yen, showing his age and leaving the door open for newcomers, like myself, to dethrone him as
the sage of the [future] markets.

For the loyal readers of the monthly DFC insights, yes I’ve been returning to the topic of inflation over and over again, yet it’s only because
we now have an Ark to protect us, and our loved ones, from the inflationary depreciative floods of Quantitative Easing, and I would not be a
public servant of truth and justice if I didn’t’ do everything I could in my power to ensure that as many people as possible hedge away from
the systemic injustice of a preferential financial system that is designed to purport inequality; why else is it that you are only allowed to
invest with market-leading hedge funds – like my company – if you are already wealthy? Surely, it is those who have less that require our
services more? Speaking of the impact of DFC, last month the largest digital asset hedge fund in the world released a commercial which
directly plagiarised our own cryptocurrency infomercial, attached in the third last page of this report. Needless to say, our lawyers are
currently forming a lawsuit, as we prepare a David vs Goliath battle against the unimaginative and over-privileged incumbents. As Nikolai
Tesla once remarked – “I don’t care that they stole my idea… I care that they don’t have any of their own”. I have noted that your
investment performance is simply a straight hold of BTC, thus you are charging your investors for simply storing BTC, which they could do
for free themselves. Once your investors are elucidated that there is a hedge fund that can offer returns above your current unimaginative
services, then the exodus to a brighter tomorrow shall commence. Digital Future Capital – The Victory of the People.
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Central bankers and FED
grapple with changed
landscape at Jackson Hole

It was the head of
Singapore’s monetary
authority who best summed
up the biggest fear gripping
the virtual Jackson Hole
conference this year.
“We are not going back to
the same world,” Tharman
Shanmugaratnam warned.
US Fed strategy will likely
keep interest rates close to
zero for a long time, possibly
many years.

Bitcoin Will Hit a New High
"In Near Term" as Warren
Buffett Exits USD

The U.S. dollar is getting so
weak that even Warren
Buffett is getting out and
Bitcoin (BTC) will see all-time
highs, says Max Keiser.

In his latest forecast for
macro, the RT host warned
that safe havens would
seriously outperform fiat.
Buffett, he implied, knew
what was coming.
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Fidelity Launches New
Bitcoin Fund Under New
Entity, Fidelity Digital Funds

Fidelity has announced that
it is launching a passively
managed Bitcoin-only fund
with a $100,000 minimum
investment. In a filing to the
Securities and Exchange
Commission, Fidelity said
that this new fund will be
made available soon and
that it will be run by Peter
Jubber, the head of Fidelity
Consulting.

Bitcoin Price to $500K:
Winklevoss Twins Lay out
Ultimate Bullish Case

Tyler Winklevoss, one of the
first reported Bitcoin (BTC)
billionaires and the co-
founder of Gemini
cryptocurrency exchange,
believes the ultimate bull
case for Bitcoin means
reaching a target of
$500,000.
Winklevoss believes Bitcoin
could overtake gold as the
global market’s leading safe-
haven asset.

Crypto Long & Short: What
Changes at the Fed and the
SEC Mean for Crypto

There has been no shortage
of epoch-changing twists so
far this year. Even aside
from the pandemic, we have
riots on the streets of
American cities, an alarming
trade war, negative oil prices
and gold briefly above
$2,000/oz. These are just
some of the loud, headline-
grabbing changes that were
once unthinkable but now
form part of our new normal.

https://www.ft.com/content/b3c01cb7-cb3d-4976-94b3-66e696917e48
https://cointelegraph.com/news/bitcoin-will-hit-new-high-in-near-term-as-buffett-exits-usd-keiser
about:blank
https://www.investopedia.com/tech/cryptocurrency-this-week/
https://cointelegraph.com/news/bitcoin-price-to-500-000-winklevoss-lays-out-ultimate-bullish-case
https://www.coindesk.com/fed-sec-changes-crypto-regulation
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TOP 10 DIGITAL CURRENCY SUMMARY

WWW.DIGITALFUTURECAPITAL.COM/DIGITAL FUTURE CAPITAL CRYPTOCURRENCY MARKET INSIGHTS: PLEASE VISIT FOR MORE DETAILS

Source: coincodex.com (August 31st 2020)

Insert Coincodex Monthly Chart

http://www.digitalfuturecapital.com/
https://coincodex.com/
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DFC employ a proprietary Quantitative Algorithm, named
NikolinTM, providing global market leading cryptocurrency
forecasts.

It utilises a mathematical triangulation of both fundamental
and technical analysis, in combination with statistical
arbitrage.

Here we share select high-level NikolinTM forecasts and
analysis for Bitcoin, the largest digital currency by market
capitalisation.

These forecasts are subject to the most recent market data
and are for educational purposes only.
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NIKOLIN™ FORECAST: BITCOIN At the time of writing: 1400hrs, Monday 31st August 2020
(Currently, our analysis is conducted on the Kraken exchange. Please be aware that prices may vary between exchanges).

Review of Past Month (August)
August opened on the tail end of an impressive 25% rally in July, and reached a 12-month high at
$12,477 on 17th August, a mere $323 short of our published August target.

Short-term (1-3 weeks) – Bullish Consolidation
Bitcoin is currently cooling off after the rally in July-August, with traders taking profit prior to bullish
trend continuation. Nikolin forecasts a consolidation period in the near term, bottoming out
between 6-18 September at $11,100 – 11,200.

Medium-term (1-3 Months) – Bullish
Bitcoin is likely to consolidate for the first 3 weeks in September, prior to continuing its bullish
momentum towards its All-Time High price levels, and may reach as high as $18,800 – 20,000 by
6 October 2020.

Long-term (3-12 months) – Bullish
Bitcoin has now likely formed a new multi-year bull market, driven by large scale institutional
adoption as Covid-19 Quantitative Easing measures erodes everyone’s fiat/cash money value;
Smart Money is now selling out of traditional money and looking for deflationary storage of wealth,
such as speculative investments or Gold/Bitcoin. We anticipate long term growth towards
$100,000 – 200,000 per Bitcoin over the next 1-2 years.

Note: There is quite a strong possibility that the Traditional Markets are due a large contraction in Q4, where a
potential for mass sell offs to occur amid further economic depression.

http://www.digitalfuturecapital.com/


CURRENT MARKET SENTIMENT: GREED
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The Fear and Greed Index to the right is an apt indicator of
market sentiment to gauge investment timing.

There are two simple assumptions:

Extreme fear (0), could indicate that investors are in a state
of panic leading to oversold price conditions.

Extreme Greed (100), the market is likely in Euphoria leading
to overbought conditions.

Analysis:

Bitcoin’s ability to withstand and recover well from a
financial crash has proven it’s resilience to the world
stage as a store of wealth. We’re seeing evidence of
major corporations quietly buying Bitcoin as a hedge
against inflation and as a store of value.

We expect to see the dial pushed into Extreme Greed in
the next 1-2 months after this month’s consolidation
period.

Source: alternative.me
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https://alternative.me/crypto/fear-and-greed-index/
http://www.digitalfuturecapital.com/
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Analysis of the Bitcoin Long Vs Short positions is an indication where
investors are placing their capital.

Cashing in Summer profits!

BTC Longs outweigh Shorts by 2.92 : 1

ETH Longs outweigh Shorts by 11.60 : 1

This past month we’ve observed a 23.4% reduction in BTC long
positions as profit taking is taking place at the mid $12K range,
near the previous highs in 2019.

A 47.3% increase in BTC short positions suggests that traders
are expecting prices to come down, however, the recent
announcement made by the US Fed at the Jackson Hole
Symposium, that increased QE will continue – combined with low
interest rates - have left investors seeking out deflationary
assets as Fiat money is likely to heavily depreciate going forward.

ETH Long positions are steadfast and climbing in anticipation of
the upcoming ETH2.0 upgrades scheduled later this year.

Data from TradingView symbol: BTCUSDLONGS, ETHUSDSHORTS, ETHUSDLONGS, BTCUSDSHORTS,
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http://www.digitalfuturecapital.com/


TRADITIONAL STOCK MARKET OVERVIEW
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Analysis of the Traditional Stock Market behaviour provides an indication
of the state of the world economy and any correlations to crypto market
price action.

A brief overview of the selected markets:

• Gold (XAUUSD): a historical “safe haven” asset – typically 
climbs during times of crisis.

• Crude Oil (UKOIL): indicator of economic activity; fall in prices 
reduces the cost of production and sales for 
businesses. 

• LSE (LSE): London Stock Exchange – UK macro 
economics

• NYSE (NYA): New York Stock Exchange – US macro 
economics

• SSE (000001): Shanghai  Stock Exchange – Chinese macro 
economics

• JPX (NI225): Japanese Exchange Group – Japanese macro 
economics

Market Price Comments Summary

Gold/USD $1964.5 Gold bugs are shining bright as a new All Time High monthly close has been
defended, and primed for further growth. Very likely to see demand increase for
safe heaven assets to shelter portfolios from Inflation.

Bullish 
Over-bought

Brent
Crude/USD

$45.86 Commodity markets have risen following the Jackson Hole Symposium. Demand
for oil products remains low as travel bans are still in effect globally.
Expecting oil to remain in a low range for quite some time.

Tentative
Bullish

LSE 8800 Closing into new All Time Highs, will be a good indicator of UK economic
recovery. May be entering a final stage of growth before an extended correction
(likely catalyst to be a failure in Brexit trade agreements.)

Bullish 
Over-bought

NYSE 13170.9 Fed Chair, Jerome Powell, announced on Thursday (27th August) that ZIRP and
QE programs will remain in effect, and are keeping inflation above 2% to provide
liquidity for the US Government to combat the Covid-19 crisis. Consequently,
stocks are rising as investors look to dump cash.

Bullish 
Over-bought

SSE 3403.8 China is enforcing it’s rule over Hong Kong, and will likely absorb as much of the
financial and economic infrastructure established on this old British Colony.
We should see a pull back into support, with aim to continue rallying.

Bullish 
Over-bought

JPX 22882.65 The Japanese Prime Minister resigned for health reasons this past week, we
should see a consolidated market as the transition of power is on-going. Bullish 

Over-bought

Source: CNN Fear and Greed Index
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Insert Traditional Market FGI

https://money.cnn.com/data/fear-and-greed/
http://www.digitalfuturecapital.com/


BEHIND THE BLOCKCHAIN: WHERE IS ALL THE BITCOIN GOING??
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Bitcoin (BTC) can be purchased or traded through a variety of mediums.
Some BTC can be traded on CME (Chicago Mercantile Exchange) as a
financial derivative, it can also be purchased privately through Over-The-
Counter (OTC) deals. The most common method to trade Bitcoin is through
a collection of digital asset exchanges, such as Kraken and Coinbase.

There are two simple assumptions: a large amount of exchange supply
may be bearish and a low supply may be bullish. This is based on a further
assumption, that if BTC is on an exchange – it can be easily bought or
sold, and may indicate future market volatility.

If Bitcoins are stored offline (called Cold Storage), on a Hardware Wallet,
there is a physical barrier/lag between the user and market – preventing
on-chain hacks and removing the Bitcoins from immediate circulation.

We are now observing a drastic decline in the online storage and
availability of BTC, meaning that buyers are now removing their BTC’s from
Hot Wallets [online storage]. This means investors are not intending to sell
their BTC’s anytime soon, indicating that the majority are now expecting a
long-term bull market and appreciation in the valuation of 1 BTC.

This supports our long-term growth forecasts.

From All Time High in Feb 2020, we’ve 
observed an 11.68% decrease in balance.
The first major downtrend in BTC history!

http://www.digitalfuturecapital.com/


BLOCKCHAIN BASICS: RESERVATIONS, WITH GLOBAL RESERVE CURRENCY
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Image Source

A “Reserve Currency” is a large amount of fiat currency held by central banks and 
major financial institutions. It is used to maintain a stable exchange rate, ensure 
liquidity during crisis, paying debts, diversifying bank portfolios and facilitating 
international transactions.

Data from 2019 shows that the U.S. Dollar (USD) is currently the leading global 
reserve.

The concept of a reserve currency is by no means new. Since 1450AD, reserve 
currencies have changed between the Portuguese Real, Spanish Pesetas, Dutch 
Guilders, French Franc, Great British Pound, eventually to the US Dollar. 

The average lifespan of a Reserve Currency is approximately 100 years, and with the 
USD reaching Global Reserve status in 1925, it is reaching the hallmark century 
milestone. Having just celebrated it’s 95th birthday with an announcement that more 
bills will be printed than ever before, and combined with lower interest rates, the USD 
is haemorrhaging its purchasing power, diluting the value and supply held by Central 
Banks. Hence both Russia and China have been liquidating their USD reserves this 
year. 

…the demise of Global Reserve U.S. Dollar is looking increasingly likely.

Could an alternative be found in Bitcoin? Decentralised (no single country in control) 
and easily transferred cheaply over the blockchain, with a fixed supply, Bitcoin is a far 
more attractive option than the highly politized and weaponised USD. Only time will tell 
if Bitcoin is a contender, however we are most certainly at the doorstep of a major shift 
in the financial structure of our interconnected globalised world village. 

http://www.digitalfuturecapital.com/
https://www.visualcapitalist.com/the-worlds-most-powerful-reserve-currencies/
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ABOUT DIGITAL FUTURE CAPITAL

Click Here
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https://www.youtube.com/watch?v=7QuIOhSvqm0
http://www.digitalfuturecapital.com/


DISCLAIMER
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“Cryptocurrency Market Insight” (the report) by Digital Future Capital (DFC) is a report focusing on cryptocurrency, blockchain and fintech projects. Information published in 
the report aims to inform and educate the public about developments in the market for the rapidly emerging cryptocurrency industry.

All content that is published is for informational purposes only and no content is intended to be a recommendation for making financial transactions or investments. We do 
not provide financial advice and are not responsible for losses in the market 

• We have made every reasonable effort to ensure that the information in the report is accessible, accurate and up-to-date, but subject to technical problems, errors and 
inaccurate information may occur. 

• Investing in cryptocurrency and technology companies involves considerable risk. To understand the risk you are exposed to, we recommend that you perform your own 
analyses and seek advice from an independent and approved financial advisor before deciding to take action. Investments also have tax consequences that you must take 
responsibility for investigating and living.

• We disclaim any responsibility for expenses, losses (both direct and indirect) or damage arising from, or in any way related to, the use of information in this report. You, 
the user, are fully responsible for your own investment activities. 
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Empowering Economic Evolution

http://www.digitalfuturecapital.com/
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